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JRU WKH TXDUWHUO\BHBKRG HQGHG

& 75$16,7,21 5(3257 38568$17 72 6(&7,21 25 G 2) 7+((6&&BE*],$67 2)
JRU WKH WUDQVLWLRQ SHULRG IBRPEBBBBBBBBBBBBBBE WR

&RPPLVVLRQ )LOH 1XPEHU3URORIJLV ,QF 3URORJLV [/ 3

3URORJLV ,QF
3URORJLV [/ 3
([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

ODU\ODQGRORJLV ,QF 3URORJLV ,QF
'HODZDBHRORJLV / 3 3URORJLV [/ 3
6WDWH RU RWKHU MXULVGLFWLRQ RI , 56 (PSOR\HU

LQFRUSRUDWLRQ RU RUJDQL]DWLRQ  GHQWLILFDWLRQ 1R

3LHU %®DQ )UDQF&NGRIRUQLD

$GGUHVV Rl SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HJLVWUDQWVY] WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH

6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI (DFK &0DVV 7UDGLQJ 6\PERO V 1DPH Rl (DFK (JFKDQJH RQ :KLFK 5HJLVWF
3URORJLV ,QF &RPPRQ 6WRFN SDU YDOXH 31/ 1HZ <RUN 6WRFN ([FKDQJH
B3URORJLV [/ 3 1RWHV GXH 3/ 1HZ <RUN 6WRFN ([FKDQJH
BURORJLV [ 3 1RWHV GXH 3/ 1HZ <RUN 6WRFN ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHTXLUHG WR EH ILOHG E\ 6HFWLRQ RU G
WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWV DQG KDV EHHQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IF
3URORJLV ,QF <HV & iR e
3URORJLV [/ 3 <HV & 1R e

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDFWLYH 'DWD )LOH UHTXL
SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU SHULRGV WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW VXFK ILOHV

3URORJLV ,QF <HV & 1R e
3URORJLV [/ 3 <HV & iR e

,QGLFD\WKH PN URNKHW KWHBIH I L VWD DQWIHFHOH LB EOSF FHOHIULMWBMBPR Q DFFHOHOWRDHOGHER UWRIPGD QIDHPHUJIQBZMRP SD QM HG H I L Q LRUWLARU
DFFHOHUDWHG ILOHU "~ 3SDFFHOHUDWHG ILOHU "~ 3VPDOOHU UHSRUWLQJ FRPSDQ\ * DQG *HPHUJLQJ JURZWK FRPSDQ\" LQ 5XOH E

3URORIJLV ,QF
/DUJH DFFHOHWUDWHG IB6GAHOHUDWHG ILOHU 1RQ DFFHOHUBWHG ILOHU6PDOOHU UHSRUWLQJ FRPSDQ\(PHUJLQJ JURZWKEeFRPSDQ\

3URORJLV /3
/IDUJH DFFHOHWDWHG IBGAJOHUDWHG ILOHU 1RQ DFFHOHUBWHG ILOHU6PDOOHU UHSRUWLQJ FRPSDQ\Y(PHUJLQJ JURZWKERPSDQ\

,IDHPHUJIQRZMRP SD QQ G L EDMKH PND UINW KUHH J L V W D ¥ Q WFQRINER V MV KHH[ W H Q\8 H B Q \SIHULIR@ R P S O \ZIQMIQ Q H R W H Y L MH®D QIF E DROX QUWILIQ GDURGL
SXUVXDQW WR 6HFWLRQ D &I WKH ([FKDQJH $FW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH ([FKDQJH $FW
3URORIJLV ,QF <HV e 1R é
BURORJLV [ 3 <HV & 1R é

7KH QXPEHU RI VKDUHV Rl 3URORJLV ,QF TV FRPPRQ VWRFN RXWVWDQGLQJ DW $SULO ZDV DSSUR[LPDWHO\
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7KLV UHSRUW FRPELQHV WKH TXDUWHUO\ UHSRUWYV RQ )RUP 4 IRU WKH SHULRG HQGHG ODUFK RI 31
RWKHUZLVH UHTXLUHV UHIHUHQFHV WR 33URORJLV ,QF ~ RU WKH 33DUHQW" PHDQ 3URORJLV ,QF DQG LWV
3DUWQHUVKLS” RU WKH 323" PHDQ 3URORJLV /3 DQG LWV FRQVROLGDWHG VXEVLGLDULHV 7KH WHUPV 3Wk
FROOHFWLYHO\

7KH 3DUHQW LV D UHDO HVWDWH LQYHVWPHQW WUXVW D 35(,77 DQG WKH JHQHUDO SDUWQHU RI WKH 23 $V
WKH 23 DQG VXEVWDQWLDOO\ DOO RI WKH SUHIHUUHG XQLWV LQ WKH 23 7KH UHPDLQLQJ FRPPRQ OLPL)
DQG IRUPHU GLUHFWRUV DQG RIILFHUV RI WKH 3DUHQW

:H RSHUDWH WKH 3DUHQW DQG WKH 23 DV RQH HQWHUSULVH 7KH PDQDJHPHQW RI WKH 3DUHQW FRQVLVWYV
Rl WKH 3DUHQW DQG HPSOR\HHV RI WKH 23 RU RQH RI LWV VXEVLGLDULHV $V VROH JHQHUDO SDUWQHU WK
GD\ WR GD\ PDQDJHPHQW DQG WKHUHIRUH FRQVROLGDWHY WKH 23 IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV

DVVHWV DQG OLDELOLWLHV RI WKH 3DUHQW DQG WKH 23 DUH WKH VDPH RQ WKHLU UHVSHFWLYH ILQDQFLDO

‘H EHOLHYH FRPELQLQJ WKH TXDUWHUO\ UHSRUWV RQ )RUP 4 Rl WKH 3DUHQW DQG WKH 23 LQWR WKLV VL

¥ HQKDQFHV LQYHVWRUVY XQGHUVWDQGLQJ RI WKH 3DUHQW DQG WKH 23 E\ HQDEOLQJ LQYHVWRUV WR Y|
RSHUDWHV WKH EXVLQHVYV

% HOLPLQDWHY GXSOLFDWLYH GLVFORVXUH DQG SURYLGHV D PRUH VWUHDPOLQHG DQG UHDGDEOH SUHVI
3DUHQW DQG WKH 23 DQG

¥ FUHDWHYV WLPH DQG FRVW HIILFLHQFLHV WKURXJK WKH SUHSDUDWLRQ RI RQH FRPELQHG UHSRUW LQVYV

,W LV LPSRUWDQW WR XQGHUVWDQG WKH IHZ GLITHUHQFHV EHWZHHQ WKH 3DUHQW DQG WKH 23 LQ WKH FRQ
RWKHU WKDQ DFWLQJ DV WKH VROH JHQHUDO SDUWQHU RI WKH 23 DQG LVVXLQJ SXEOLF HTXLW\ IURP WLPH
7KH 23 FRQGXFWYV WKH RSHUDWLRQV RI WKH EXVLQHVY DQG LV VWUXFWXUHG DV D SDUWQHUVKLS ZLWK QR
ZKLFK DUH FRQWULEXWHG WR WKH 23 LQ H[FKDQJH IRU SDUWQHUVKLS XQLWV WKH 23 JHQHUDWHV FDSLWDC
DQG LVVXDQFH RI SDUWQHUVKLS XQLWYV WR WKLUG SDUWLHV

7KH SUHVHQWDWLRQ RI QRQFRQWUROOLQJ LQWHUHVWY VWRFNKROGHUVT HTXLW\ DQG SDUWQHUVY FDSLWD
3DUHQW DQG WKRVH RI WKH 23 7KH GLIIHUHQFHY LQ WKH SUHVHQWDWLRQV EHWZHHQ VWRFNKROGHUVY HT>
LQ WKH 3DUHQW DQG LQ WKH 23

7KH SUHIHUUHG VWRFN FRPPRQ VWRFN DGGLWLRQDO SDLG LQ FDSLWDO DFFXPXODWHG RWKHU FRPSUHKH
SUHVHQWHG DV VWRFNKROGHUVY HTXLW\ LQ WKH 3DUHQWYfV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 7Kt
3DUHQW LQ WKH 23 DQG DUH SUHVHQWHG DV JHQHUDO SDUWQHUTV FDSLWDO ZLWKLQ SDUWQHUVY FDSLWDO
KHOG E\ WKH OLPLWHG SDUWQHUV LQ WKH 23 DUH SUHVHQWHG DV QRQFRQWUROOLQJ LOQWHUHVW ZLWKLQ H
SDUWQHUVY FDSLWDO LQ WKH 231V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7R KLJKOLJKW WKH GLIITHUHQFHVY EHWZHHQ WKH 3DUHQW DQG WKH 23 VHSDUDWH VHFWLRQV LQ WKLV UHSR
ILQDQFLDO VWDWHPHQWY DQG VHSDUDWH ([KLELW DQG FHUWLILFDWLRQV ,Q WKH VHFWLRQV WKDW FRF
EHLQJ DFWLRQV RU KROGLQJV RI 3URORIJLYV
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100

3DJH
1XPEHU
3$57 , JLODQFLDO .QIRUPDWLRQ
,WHP JLODOFLDO 6WDWHPHQWYV
3URORJLV ,QF
&ROQVROLGDWHG %DODQFH 6KHHWYV + ODUFK DQG '"HFHPEHU
&ROVROLGDWHG 6WDWHPHQOWY RI ,QFRPH +# 7KUHH ORQWKV (QGHG O0DUFK DQG
&ROQOVROLGDWHG 6WDWHPHOWY RI7&RASUHRKMVOKY YO GAIERPMHU £ K DQG
&ROVROLGDWHG 6WDWHPHQOWY RI (TXLW\ + 7KUHH ORQWKYV (QGHG O0DUFK DQG
&ROVROLGDWHG 6WDWHPHOQWY RI &DVK JORZY + 7TKUHH ORQWKYVY (QGHG O0DUFK DQG
3URORIJLV [/ 3
&ROVROLGDWHG %DODOQFH 6KHHWYV + ODUFK DQG '"HFHPEHU
&ROVROLGDWHG 6WDWHPHQWY RI .QFRPH + 7KUHH ORQWKYV (QGHG O0DUFK DQG
&ROVROLGDWHG 6WDWHPHOWY RI &RPSUHKHQVLYH .QFRPH + 7KUHH ORQWKY (QGHG O0DUFK
&ROVROLGDWHG 6WDWHPHQWY RI &DSLWDO + 7KUHH ORQWKYV (QGHG ODUFK DQG
&ROVROLGDWHG 6WDWHPHOWY RI &DVK JORZV + 7KUHH ORQWKYV (QGHG ODUFK DQG

3URORJLV ,QF

DQG 3URORIJLV [/ 3

IRWHV WR WKH &RQOVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV

I1RWH *HQHUDO
1RWH 5HDO (VWDWH
I1RWH 8QFROQVROILGDWHG (QWLWLHYV

1RWH $VVHWYV

+HOG IRU 6DOH RU &RQWULEXWLRQ

I1RWH '"HEW

1RWH IROFROQWUROOLQJ ,QWHUHVWYV

I1RWH /RQJ 7THUP &RPSHQVDWLRQ

1RWH (DUQLOQJYV 3HU &RPPRQ 6KDUH RU 8QLW

I1RWH JLODOQFLDO . QVWUXPHQWY DQG )DLU 9DOXH OHDVXUHPHQWYV

1RWH SHSRUWDEOH 6HIJPHQWYV

I1RWH __6XSSOHPHOQWDO &DVK )ORZ ,QIRUPDWLRQ

S5HSRUWY RI . OGHSHOGHOW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

LVEXVVLROQ DQG $QODO\VLY RIDNLODOQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2¢

DOG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN

8QUHIJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHYVY DQG 8VH RI BURFHHGV

'HIDXOWY 8SRQ 6HOLRU 6HFXULWLHV

,WHP ODODIJHPHOWTYV '

,WHP AXDOWLWDWLYH

,WHP &ROWUROV DQG 3URFHGXUHV
3$57 ,, 2WKHU ,QIRUPDWLRQ

,WHP /HJDO 3URFHHGLQJV

,WHP $5LVN JDFWRUV

,WHP

,WHP

,WHP 0LOQH 6DIHW\ 'LVFORVXUHYV

,WHP 2WKHU .QIRUPDWLRQ

,WHP ([KLELWYV
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&2162/,'$7(" %MB1&( 6+((76
8QDXGLWHG
,Q WKRXVDQGYV H[FHSW SHU VKDUH GDWD

0 DUFK ' HFHP EHU

$66(76
, QVHAR HOW 1Q UHDCHWIAM SURSHUIEY

, QYHVR HOW 1Q DQG DGYDQFHY \R XQFRQURTEDWG HQMIHY
$WHW KHE IRUVDB! RUFRQUEXWRQ
1 HWOYHWE HOW 1Q U-DCHABW

&DVK DQG FDVK HTXLYDBIQN
2 \WHUDWHW

7RWCDWHW

/ $%]/,7,(6$1' (48,7<
/ IDELOMHY
HEW
$FFRXQW SD\ DE®I DQG DFFUHG H SHOHV
2 \WHUDELDIAY
7 RECIDEIONN

(TXIW
3RV ,GF WRANKRGHYATHTXIW
6HUHV 4 SUHHUHG WRFN DWABWG N XIGDWRQ SIHHIHGFH R SHUVKDUH SDUYDGH
VKDUHV IMVXHG DQG RAMBQAQ) DQG DXWRU HG DAD DUFK
DQG' HHP EHU
&RP P RQVRFN SDUYDGH DG VKDUHY IWXHG DQG RAMBIQAQ) DW
0 DUK DQG' HHP EHU BASHAVHD
$ CAMRGDOBDIG 1Q FDSMIO
$ FFXP XDWG RKHUFRP SUKHQYH ®W
" MEXWIRQY IQH FHW R GHAHDQQIV
7REGB RBILY ,GF VRFNKRGHWATHTXIW
1 ROFROR@Y [QMHW
7 RBCHTXIW

7 RWOIDELDAHY DQG HTXIW

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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8QDXGLWHG
,Q WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

7KUHO ROV ( QGHG
0 DFK

5 HYHQXHV

5 HQEO

6 WD LE FDSABO

' HYHBSP HQAP DQDIHP HQADQG RKHU
7 REGHYHQHY

([ SHWHV

5

6 \WDWU IE FDSMIO

* HQHUDODQG DGP IQVNDIYH

" HSUHFADMRQ DQG P RWY DIRQ
2 \NHU
7RECH SHOHV

2 SHIDWQ LOFRP H EH RUH J DIQV RQ UHDOHWEAM WDQVDFURQY QHW
* DIQVRQ GQVSRVIMRQY Rl GHYHBSP HQABURSHWMN DQG QG GHW

* DIQV RQ RKHUGVSRVMRQY R IQVHWR HQW 1Q UDCHWIAM GHW

2 SHIDWQ) LQFRP H

2 WHUIQFRP H H SHQWH
( DRV IRP XQFRVREEDMG HQMHY QGHW
,QMAHWH SHQH
) RUMJQFXUWHQR  GHUYDUYH DQG RWHUIDIQV @®WWHY DQG RKHUIGFRP H
HSHQH QW
* DIQV BWHY RQHD® H QI XIVKP HOWR GHEWGHW
7RBRIHUIGFRP H H SHOH
( DWQIQIV EHRUH LQFRP HW[ HV

1 HW GHWDLOQJ V DMIEX\TE®! WY QROFROMRTEY LOMUHN
1 HWHDLQIQI V DMIEXWE®! VR FRQARAQ) LOMUHVW
1 HW SUHHUWHG RPN GYIGHQGY

1 HAHDLQLQI V DMIEXVEE®H VR FRP P RQ WRFNKRGHLY

: HIKWMG DYHUDIH FRP P RQ VKDUHV RAMBQAQ) + UDVE
: HIKWMG DYHIDIH FRP P RQVKDUHV RAMBOAQ) + ' IOWMG

1 HWVHDLQLQJ V SHUVKDUH DMIEXWE®! VR FRP P RQ VWRFNKR@HWY + %DVIF
1 HWVHDLQIQI V SHUVKDUH DMIEXVRE® VR FRP P RQ WRFNKRGHWY + ' LOXWG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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8QDXGLWHG
,Q WKRXVDQGYV

7KUHO RQKY ( QGHG
0 DUFK

&RORIEDMG DIV
2 \WHUFRP SUHKHQUYH IGFRP H

) RUMJ QFXUHGR. WDQUDMRQJDIQY ®AHY GHW

8 QUDQ HGJDIQY BWHY RQ GHUYDWH FRODFW GHW

&RP SUHKHQUYH IGFRP H

1 HWDLOIQJ V DEX\TE®! VR QROFROARTY [QMHAV

2 WHUFRP SUHKHOUYH B®W IGFRP H DMIEX\DE®! \R QROFRONRTLY [OMIMN
&RP SUHKHQVLYH LOFRP H DWUEXWE®! R FRP P RQ WRFNKRGHWY

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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&2162/,'$7(' 67$7(0(176 2) (48,7<
8QDXGLWHG
,Q WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

7KUHH ORQWKY (QGHG ODUFK DQG
&RPPRQ 6WRFN $FFXPXODWHG 'LVWULEXWLRQV
1XPEHU $GGLWLRQDO 2WKHU LQ ([FHVV RI 1RQ

3UHIHUUHG RI 3DU 3DLG LQ &RPSUHKHQVLYH 1HW FRQWUROOLQJ 7RWDO

6WRFN 6KDUHV 9DOXH &DSLWDO L,QFRPH /RVV (DUQLQJV LQWHUHVWV (TXLW\
%DODQFH DW -DQXDU\
&RQVROLGDWHG QHW HDUQLQJV
(ITHFW RI HTXLW\ FRPSHQVDWLRQ SODQV
&DSLWDO FRQWULEXWLRQV
5HGHPSWLRQ RI QRQFRQWUROOLQJ LQWHUHVWV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ JDLQV ORVVHV QHW
8QUHDOL]JHG JDLQV ORVVHV RQ

GHULYDWLYH FRQWUDFWYV QHW
5HDOORFDWLRQ RI HTXLW\
'LYLGHQGVSHU FRPPRQ VKDUH DQG
RWKHU GLVWULEXWLRQV
%DODQFH DW 0DUFK
&RPPRQ 6WRFN $FFXPXODWHG 'LVWULEXWLRQV
1XPEHU $GGLWLRQDO 2WKHU LQ ([FHVV RI 1RQ
3UHIHUUHG RI 3DU 3DLG LQ &RPSUHKHQVLYH 1HW FRQWUROOLQJ 7RWDO
6WRFN 6KDUHV 9DOXH &DSLWDO ,QFRPH /RVV (DUQLQJV LQWHUHVWV (TXLW\

%DODQFH DW -DQXDU\

&RQVROLGDWHG QHW HDUQLQJV

(IITHFW Rl HTXLW\ FRPSHQVDWLRQ SODQV

&DSLWDO FRQWULEXWLRQV

5HGHPSWLRQ Rl QRQFRQWUROOLQJ LQWHUHVWV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ JDLQV ORVVHV QHW

8QUHDOL]HG JDLQV ORVVHV RQ
GHULYDWLYH FRQWUDFWV QHW

5HDOORFDWLRQ RI HTXLW\

'LYLGHQGVSHU FRPPRQ VKDUH DQG
RWKHU GLVWULEXWLRQV

%DODQFH DW O0DUFK

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L



~QGH]
352/2*,6 ,1&

&2162/'$7(' 67$7(0(176 2) &$6+ )/2:6
8QDXGLWHG
,Q WKRXVDQGYV

7KUHO RQKV ( QGHG
0 DFK

$ GV HOW VR UHFRGAGI QHWDLQIQIV R GHWFDVK SIRVIGHGE. XVHGIQ RSHUDVZ) DRIV
6 \WDLI KWIHG UHQI DQG DP RUY DURQ R DERYH DQG EHBZ P DINHWBDVHY
( TXWV EDVHG FRP SHOVDWRQ DZ DBV
" HSUHFIDMRQ DQG DP RUYDURQ

" HADWH IGFUHDVH [Q RSHUY UHFHLYDE®BN IURP XQFRQVRTEDWMG HQMIAY
$P RMYDIRQR GHEWAVFRXQW DQG GHEWMXDGFH FRAV GHW
* DIQV RQ AVSRVMRQY Rl GHYHEBSP HQABURSHWY DQG QG GHW
* DIQV RQ RIFHUGVSRVMRQY R! IQYHWR HOW 1Q UDCHAIM GHW
8 QDD HG IRHIQFXUWHQR DQG GHUYDIYH ®WHY JDIQV GHW
/ RAHY JDIQV RQHDU®D H MY XIVKP HOWR GHEWGHW
" HHUHGIQFRP H\WI[ H SHQWH EHQHIW
" HFUDW IGFUDVH 1Q RKHUDWHW
GFUDVH GHFUHDVH  1Q DFFRXQW SD\ DE®! DQG DFRXHG H SHQVHY DQG RKHUMDEIOMY
1 HWFDVK SIRYIGHGE\  XVHGIQ RSHUIDI DRIV
L QVHVMQ) DRAYIAHY
5 HDOHVIBAM GHYHBSP HQW
5 HDOHVABAM DETXIVMRQY
7HDQNP SURYHP HQW DQG BDVH FRP P MWIRQY RQ SUHYIRXV® GDVHG VSDFH
3URSHW IP SURYHP HQN
3URFHHOV ILRP QVSRVMIRQY DQG FRONEXURQY R UHDCHBAM
L QHVWY HQW 1Q DQG DGYDQRHV W XQFRQVRTEDIMG HQMYV
5 HXQR LQYHAWR HOVURP XQFRQURTEDMG HQMI
SURFHHOV ILRP \WH VHWBIP HOWR GHVIQYHMR HQYWKHGI HY
SURFHHOV ILRP P DUMUMY R VKRWWAP IQYHVR HQN
1 HWFDVK SIRYIGHGE.  XVHGIQ LQYHMY DRI

) LODQFLQI DRWYIMHY
" IYIGHQGV SDIG RQ FRP P RQ DQG SUH HUWHG RFN

6 HWBP HQAR GREFROWRTEY IQMIAVV
7D SDIGZ W VKDUHV Z MNKHG

" HEVDQG HTXIW MVXDQRH FRA SDIG
1 HSURFHHGV IURP SD\ P HOW RQ. FUHGWDRIMIMY DQG FRP P HURDCSDSHU
5 HSXUFKDVH Rl DQG SD\ P HQW RQ GHEW
3URFHHGY IR WH WXDQFH R GHEW
1 HWDWK SIRYIGHGE. XVHGIQ 11GDGAIQ) DAY

(IIHPR IRUHI Q FXUWHGR. H] FKDQUH UDW FKDQI HY RQ FDVK
1 HWCFBHDWH GHRUDVH 10 FDVK DQG FDVK HTXLYDBION
&DVK DQG FDVK HTXLYDBIQN EHIIQQQ) R SHIRG

&DVK DQG FDVK HTXLYDBIOW HOGR! SHURG

6HH IRWH IRU LQIRUPDWLRQ RQ QRQFDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV DQG RWKHU LQIRUPD\

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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8QDXGLWHG
,Q WKRXVDQGYV

0 DUFK ' HFHP EHU

$66(76
, QYHR HON 1Q UDCHAIAM SURSHMEAN

QR HON 1Q DQG DGYDQRHY VR XQFRQVRTEDIMG HOMAY
$WHW KHT |RUVDG! RUFRQUEX\IRQ
1 HAQYHR HQW 1Q U-DCHWIM

&DVK DQG FDVK HTXLYDBIQV
2 \WHUDWHW

7RWCDWHW

/$%/,7,(6$1" 8$3,7$/
| (DELOAHY

HEW
$ FFRXQW SD\ DE®I DQG DFFXHG H SHOWMHV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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8QDXGLWHG
,Q WKRXVDQGV H[FHSW SHU XQLW DPRXQWYV

7KUHO RQKV ( QGHG
0 DFK

5 HYHQXHV

5 HQEO

6 WD LE FDSABO

' HYH®SP HQAP DQDIHP HQADQG RKHU
7 REGHYHQHY

([ SHWHV

5

6 \WDWU IE FDSMIO

* HQHUDODQG DGP IQVADIYH

" HSUHADMRQ DQG P RWY DIRQ
2 \NHU
7RECH SHOMV

2 SHIDWQ LOFRP H EH RUH J DIQV RQ UHDOHWEAM WDQVDFURQY QHW
* DIQVRQ GQVSRVIMRQY Rl GHYHBSP HQABURSHY DQG BQG GHW

* DIQV RQ RKHUGVSRVMRQY R IQYHWR HQW 1Q UDCHWIAM GHW

2 SHIDWQ) LQFRP H

2 WHUIQFRP H H SHQWH
( DRV IRP XQFRVREEDMG HQMHY QGHW
,QMAHWH SHQH
) RUMJQFXUWHQR  GHUYDUYH DQG RWHUIDIQV ®WWHY  DQG RKHUIGFRP H
HSHQH QW
* DIQV BWHY RQHD® H QI XIVKP HOWR GHEWGHW
7RBRKHUIGFRP H H SHOH
( DUQIQIV EHRUH LQFRP HWJ[ HV

1 HW GHWHDLOIQ) V DABEX\BE®! R CROFRONRTY LOMMAV
1 HWHDLQIQI V DMIEXWE®! VR FRQARAXQ) LOMUHVW

1 HW SUHHUHG XQUWEMUEXIRQY

1 HAHDUQLQI V DWIEXVEE®I R FRP P RQ XQIWRGHWY/

© HIKWG DYHIDIH FRP P RQ XQW RAMBQAQ) + YOME
: HIKWG DYHIDIH FRP P RQ XQW RAMEQEQ) + ' IOWG

1 HAHDLQLQD V SHUXQMDWMEXVEE®! VR FRP P RQ XQUMRTHLY + %DVIF
1 HAHDLQLQD V SHUXQMDWUEXVZE®! VR FRP P RQ XQIWRGHY + ' LOWG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L



~QGH]
352/2*,6 /3

&2162/,'$7(" 67$7(0(175) &2035(+(16,9( ,1&20(
8QDXGLWHG
,Q WKRXVDQGYV

7KUHO ROV ( QGHG
0 DUFK

&RORIEDMG GHWDIQQIV
2 WHUFRP SUHKHQUYH IGFRP H

) RUMJ QFXUHGR. WDQUDMRQJDIQY ®AHY GHW

8 QUDQ HGJDIQY BWHY RQ GHUYDWH FROADFW GHW

&RP SUHKHQUYH IGFRP H

1 HWDLOIQJ V DEX\DE®! VR QROFROARTY [QMHAV

2 WHUFRP SUHKHOUYH B®W IGFRP H DMIEX\E®! \R QROFRONRTLY [OMIN
&RP SUHKHQVLYH LOFRP H DWMEXWE®I VR FRP P RQ XQUWKRGHWY

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L



~QGH]
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&2162/'$7( 67$7(0(176 2) &$3,7$/
8QDXGLWHG
,Q WKRXVDQGV H[FHSW SHU XQLW DPRXQWYV

7KUHH ORQWKV (QGHG ODUFK DQG
*HQHUDO 3DUWQHU /LPLWHG 3DUWQHUV 1RQ
3UHIHUUHG &RPPRQ &RPPRQ FRQWUROOLQJ 7RWDO
8QLWV $PRXQW 8QLWV $PRXQW 8QLWV $PRXQW LQWHUHVWYV &DSLWDO
%DODQFH DW -DQXDU\
&RQVROLGDWHG QHW HDUQLQJV
(IlHFW RI HTXLW\ FRPSHQVDWLRQ SODQV
&DSLWDO FRQWULEXWLRQV
S5HGHPSWLRQ RI OLPLWHG SDUWQHUVKLS XQLWYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ JDLQV ORVVHV QHW
8QUHDOL]HG JDLQV ORVVHV RQ
GHULYDWLYH FRQWUDFWV QHW
5HDOORFDWLRQ RI FDSLWDO
'LVWULEXWLBQYV FRPPRQ XQLW DQG RWKHU
%DODQFH DW 0DUFK
*HQHUDO 3DUWQHU /LPLWHG 3DUWQHUV 1RQ
S3UHIHUUHG &RPPRQ &RPPRQ &0DVV $ &RPPRQ FRQWUROOLQJ 7RWDO
8QLWV $PRXQW 8QLWYV $PRXQW 8QLWV $PRXQW 8QLWV $PRXQW LQWHUHVWYV &DSLWDO

%DODQFH DW -DQXDU\
&RQVROLGDWHG QHW HDUQLQJV
(I'THFW RI HTXLW\ FRPSHQVDWLRQ SODQV
&DSLWDO FRQWULEXWLRQV
5HGHPSWLRQ RI OLPLWHG SDUWQHUVKLS XQLWYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ JDLQV ORVVHV QHW
8QUHDOL]HG JDLQV ORVVHV RQ
GHULYDWLYH FRQWUDFWV QHW
5HDOORFDWLRQ RI FDSLWDO
'LVWULEXWLBGV FRPPRQ XQLW DQG RWKHU

%DODQFH DW ODUFK

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L



~QGH]
352/2*,6 /3

&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
8QDXGLWHG
,Q WKRXVDQGYV

7KUHO RQKY ( QGHG
0 DUFK

$ GV HOW VR UHFRGAB! QGHWHDLOIQIV R GHWADVK SURYIGHGE\  XVHGLQ RSHUDM) DRV
6 WDLI KWIRHG UHQW DQG DP RMY DMRQ R DERYH DQG EHBZ P DUNHWBDVHY
( TXIW EDVHG FRP SHOUDIRQ DZ DGV
" HSUHAIDVIRQ DQG DP RWY DURQ
( DRV IURP XQFRQVREEDMG HQMIH QHW
2 SHIDIY GVIEXIRQY IURP XQFROVRIEDMG HQMIA
' HABDWH IQRUHDVH 1Q RSHUM) UHPHYDEBN IURP XQFRQVRTEDWMG HQME
$P RMYDIRQ R GHEWAVFRXQWV DQG GHEWM/XDGFH FRAN. GHW
* DIQV RQ AVSRVMRQV Rl GHYHESP HQABURSHWAY DQG OQG GHW
* DIQV RQ RHUGVSRVMRQY R IQYHWR HOW 1Q UDCHAIAM  GHW
8 QUHDQ HGIRWHIQ FXUWHQR DQG GHUYDIYH BWHY JDIQV GHW
/ RAVHY JDIQV RQHDU® H QI XIVKP HOWR GHEWGHW
' HHUHGIGFRP H\WB[ H SHQWH EHGHIW
" HFUDWH IGFUDVH 1Q RKHUDWHW
GFUDVH GHRUHDVH  1Q DFFRXQW SD\ DE®! DQG DFFXHG H SHQVHY DQG RKHUIDEIOMY
1 HWDWK SIRYIGHGE\  XVHGIQ RSHUDMY) DRV
L QVHVMQ) DRAYIAHY
5 HDCHBWM GHYHBSP HOW
5 HDCHVAM DFTXIVMIRQY
7HQDQNP SIRYHP HQN DQG BDVH FRP P MWIRQY RQ SUHYIRXV® BIDVHG VSDFH
3 URSHW [P SIRYHP HQNV
3URFHHGV ILRP. GVSRVMIRQY DQG FRONEXURQY R UHDCHABM
,QYHVWY HOWN 1Q DQG DGYDQRHV R XQRRQVRTEDIMG HQMYHV
5 HMQR! IQHR HOWURP XQFRQVRTEDWMG HOMIAY
3URFHHGV IURP \KH VHWBIP HQWR! GHWQVHVR HQWKHGI HYV
3URFHHGV IURP P DVMUMV RN VKRWIMUP IQYHWR HOV
1 HWDWK SIRYICHGE\  XVHGIQ IQYHVINY DR
) LODQFIQ) DRAYIAHY
" MUEXURQY SDIG RQ FRP P RQ DQG SUHHUHG XQW
1 RFROMREY [QMHV FROMEXURQY
1 ROFROWREY [QMIHV GMUEXUIRQ/
5 HGHP SWRQR FRP P RQ (P WG SDUGHUKIS XQW
70[ SDIGZ M VKDUHV R \WH 3 DIHQAZ ARKHT
" HEWDQG HTXIW IWXDQPH FRWV SDIG
1 HWBURFHHGV IURP D\ P HOW RQ FUHGWDFLOMV DQG FRP P HUFIDCSDSHU
5 HSXUFKDVH R DQG SD\ P HQW RQGHEW
3URFHHGV IURP \WH IWXDQRH R GHEW
1 HWDWK SIRYICHGE\  XVHGIQ 1ICDQAIQ) DRI

(IIHPWR IRUHI Q FXUWHGR H] FKDQUH UDW FKDQI HY RQ FDVK
1 HWCGFBDWH GHRUDVH 10 FDVK DQG FDVK HTXLYDBION
&DVK DQG FDVK HTXLYDBIQV EHIIQQQ) R SHIRG

&DVK DQG FDVK HTXLYDBIQNW HOGR! SHURG

6HH IRWH IRU LQIRUPDWLRQ RQ QRQFDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV DQG RWKHU LQIRUPD\

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L
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127(672 7+( &2162/,'$7(" ),1$1&,$/ 67$7(0(176
8QDXGLWHG

127(  *(1(5%/

%XVLQHMWRORJILVY ,QF RU WKH 33DUHQW ~ FRPPHQFHG RSHUDWLRQV DV D IXOO\ LQWHJUDWHG UHDO HVWDV
XQGHU WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG WKH 3,QWHUQDO 5HYHQXH &RGH” RU 3,5& DQG
PDLQWDLQ LWV VWDWXV DV D 5(,7 7KH 3DUHQW LV WKH JHQHUDO SDUWQHU RI 3URORJLY /3 RU WKH 32SH
DFTXLVLWLRQ GHYHORSPHQW DQG PDQDJHPHQW RI ORJLVWIRVQM E RSBRRIVY ZH QW VD 1R FDQY R @WK HQ FDHONH WY
VXEVLGLDULHV DQG RWKHU HQWLWLHY WKURXJK ZKLFK ZH FR LOQYHVW ZLWK SDUWQHUV DQG LQYHVWRUV :F
EH FRQVROLGDWHG RU XQFRQVROLGDWHG EDVHG RQ RXU OHYHO RI FRQWZAERS RU WEBEOHQWLIP\H QWY F5HILO! QV
DQG 'HYHORSPHQW DQG 6WUDWHJILF &DSLWDO 2XU 5HDO (VWDWH 6HIJPHQW UHSUHVHQWY WKH RZQHUVKLS
UHSUHVHQWY WKH PDQDJHPHQW RI SURSHUWLHYV RZQHG E\ RXU XQFRQVROLG DVRHGI FRWIQHH BW P FXQW LYRIQ@® W X
VHIPHQWY 8QOHVV RWKHUZLVH LQGLFDWHG WKH 1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW
RU 3XV' PHDQV WKH 3DUHQW DQG 23 FROOHFWLYHO\

JRU HDFK VKDUH Rl SUHIHUUHG RU FRPPRQ VWRFN WKH 3DUHQW LVVXHV WKH 23 LVVXHV D FRUUHVSRQGLQJ
IRU WKH FRQWULEXWLRQ RI WKH SURFHHGV IURP WKH VWRFN LVVXREPHR Q$ WHOQHWHKO SDUWQHKH RDY H QW HRIZH)
Rl WKH SUHIHUUHG XQLWV LQ WKHRRPR® HO UPIPRDHQLXIUWQHUVKLS LQWHUHVWY DUH RZQHG E\ XQDIILOLDWH!
RIILFHUV Rl WKH 3DUHQW (DFK SDUWQHUYfV SHUFHQWDJH LQWHUHVW LQ WKH 23 LV GHWHUPLQHG EDVHG RC(C
HQG DQG LV XVHG DV WKH EDVLV IRU WKH DOORFDWLRQ RI QHW LQFRPH RU ORVV WR HDFK SDUWQHU $W WI
DSSURSULDWH RZQHUVKLS LQWHUHVW IRU HDFK RI WKH FRPPRQ XQLWKKROG®DRVF DKLHE RN G M XMWR/HRO@W & W it
(TXLW\ RI WKH SEDBQWFDWE RQQRW KRB SURND/ROLGDWHG 6WDWHPHQWYV RI &DSLWDO RI WKH 23

$V WKH VROH JHQHUDO SDUWQHU RI WKH 23 WKH 3DUHQW KDV FRPSOHWH UHVSRQVLELOLW\ DQG GLVFUHWL
WKH 23 DV RQH HQWHUSULVH 7KH PDQDJHPHQW RI WKH 3DUHQW FRQVLVWY RI WKH VDPH PHPEHUV DV WKH

HPSOR\HHV RI WKH 23 RU RQH RI LWV VXEVLGLDULHV $V JHQHUDO SDUWQHU ZLWK FRQWURO RI WKH 23 WK
3DUHQWTV RQO\ VLIJQLILFDQW DVVHW LV LWV LQYHVWPHQW LQ WKH 23 WKH DVVHWYV DQG OLDELOLWLHV RI"'

%DVLV RI SBUHVARMWDWERBSDQ\LQJ &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQF
3*$$3°” DQG DUH SUHVHQWHG LQ RXU UHSRUWLQJ FXUUHQF\ WKH 8 6 GROODU ,QWHUFRPSDQ\ WUDQVDFWL

7KH DFFRPSDQ\LQJ XQDXGLWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV EHHQ SUHSDUHG DFFRUGLQJ WR WI
&HUWDLQ LQIRUPDWLRQ DQG QRWH GLVFORVXUHV QRUPDOO\ LQFOXGHG LQ RXU DQQXDO ILQDQFLDO VWDWH
ZLWK VXFK UXOHV DQG UHJXODWLRQV 2XU PDQDJHPHQW EHOLHYHV WKDW WKH GLVFORVXUHV SUHVHQWHG
PLVOHDGLQJ ,Q RXU RSLQLRQ DOO DGMXVWPHQWYVY DQG HOLPLQDWLRQV FRQVLVWLQJ RQO\ Rl QRUPDO UHF
RSHUDWLRQV IRU ERWK WKH 3DUHQW DQG WKH 23 IRU WKH UHSRUWHG SHULRGV KDYH EHHQ LQFOXGHG 7KH
UHVXOWV IRU WKH IXOO \HDU 7KH DFFRPSDQ\LQJ XQDXGLWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ VKRXOG
‘HFHPEHU DV ILOHG ZLWK WKH 6(& DQG RWKHU SXEOLF LQIRUPDWLRQ

$FFRXQWLQJ 3URQRXQFHPHQWYV

1HZ $FFRXQWLQJ 6WDQGDUGV ,VVXHG EXW QRW \HW $GRSWHG

"LVDJJUHJDWLRQ RI ,QFRPH 6W® WRIPHREWH[SHQWHKH )$6% LVVXHG DQ $68 WR HQKDQFH GLVFORVXUHV DERXW
H[SHQVH FDSWLRQV RQ WKH &RQVROLGDWHG 6WDWHPHQWY RI ,QFRPH 7KH $68 UHTXLUHV DGGLWLRQDO GL\
TXDOLWDWLYH GHVFULSWLRQV 7KLV VWDQGDUG LV HIITHFWLYH IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU
H[SHFW WKH VWDQGDUG WR KDYH D PDWHULDO LPSDFW RQ RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV I[

+HGJH $FFRXQWLQJ ,PGHRHMHEPHHQ WY WKH )$6% LVVXHG DQ $68 WR FODULI\ FHUWDLQ DVSHFWV RI KHGJH DFF
DULVLQJ IURP JOREDO UHIHUHQFH UDWH UHIRUP 7KH $68 WDUJHWYV PRUH FORVHO\ DOLJQLQJ KHGJH



~QGH]

DFFRXQWWIWKH HFRQRPLFV RI DQ HQWLW\TV ULVN PDQDJHPHQW DFWLYLWLHY DQG FODULILHV VWUDWHJILH
KHGJH DFFRXQWLQJ IRU KLJKO\ HIITHFWLYH HFRQRPLF KHGJHV RI IRUHFDVWHG WUDQVDFWLRQV 7KLV VWDQ(
SHULRGV WKHUHDIWHU RQ D SURVSHFWLYH EDVLV :H GR QRW H[SHFW WKH VWDQGDUG WR KDYH D PDWHUL

127(  5($/ (67$7(
,QYHVWPHQWY LQ UHDO HVWDWH SURSHUWLHY FRQVLVWHG RI WKH IROORZLQJ GROODUV DQG VTXDUH IHHW

6TXDUH )HHW 1IXPEHU RI %XLOGLQJV
obu 'HF obu 'HF obu 'HF

2SHUDWLQJ SURSHUWLHV

%XLOGLQJV DQG LPSURYHPHQWYV

,PSURYHG ODQG

‘HYHORSPHQW SRUWIROLR LQFOXGLQJ
ODQG FRVWV

3UHVWDELOL]HG

3URSHUWLHY XQGHU GHYHORSPHQW

/IDQG

2WKHU UHDO HVWDWH LQYHVWPHQWYV

7RWDO LQYHVWPHQWY LQ UHDO HVWDWH
SURSHUWLHV

/HVV DFFXPXODWHG GHSUHFLDWLRQ

1HW LQYHVWPHQWY LQ UHDO HVWDWH
SURSHUWLHV

$WDUFK DQG '"HFHPEHU RXU ODQG PRG FRIPFBUWHW HGHRISHFWLYHO\
,QFOXGHG LQ RWKHU UHDO HVWDWH LQYHVWPHQWY ZHUH SULQFLSDOO\ L ODQG SDUFHOV ZH RZQ DQ(

FKDUJLQJ DQG HQHUJ\ VWRUDJH LLL QHZO\ GHYHORSHG DQG VWDELOL]J]HG GDWD FHQWHUV LY QRQ"
QRQ LQGXVWULDO UHDO HVWDWH DVVHWY WKDW ZH LQWHQG WR UHGHYHORS DV LQGXVWULDO SURSHU\

$ FTXIMWRQV
7KH IROORZLQJ WDEOH VXPPDUL]HV RXU UHDO HVWDWH DFTXLVLWLRQ DFWLYLW\ GROODUV DQG VTXDUH IH}

7KUHH ORQWKY (QGHG
ODUFK

1XPEHU RI RSHUDWLQJ SURSHUWLHV

6TXDUH IHHW

$FUHV RI ODQG

$FTXLVLWLRQ FRVW RI QHW LQYHVWPHQWYV LQ UHDO HVWDWH H[FOXGLQJ RWKHU UHDO HVWDWH LQYHVWPH

$FTXLVLWLRQ FRVW RI RWKHU UHDO HVWDWH LQYHVWPHQWYV



~QGH]
' VSRVIMRQV

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU GLVSRVLWLRQV RI QHW LQYHVWPHQWY LQ UHDO HVWDWH ZKLFK LQ
SDUWLHVY GROODUV DQG VTXDUH IHHW LQ WKRXVDQGV

7KUHH ORQWKYV (QGHG
ODUFK

'LVSRVLWLRQV RI GHYHORSPHQW SURSHUWLHV DQG ODQG QHW

1XPEHU RI SURSHUWLHYV

6TXDUH IHHW

$FUHV RI ODQG

1HW SURFHHGV

*DLQV RQ GLVSRVLWLRQV RI GHYHORSPHQW SURSHUWLHY DQG ODQG QHW

2WKHU GLVSRVLWLRQV RI LQYHVWPHQWY LQ UHDO HVWDWH QHW

1XPEHU RI SURSHUWLHV

6TXDUH IHHW

1HW SURFHHGV

*DLQV RQ RWKHU GLVSRVLWLRQV RI LQYHVWPHQWY LQ UHDO HVWDWH QHW

7KH JDLQV ZH UHPROQWLRQLDVSRVLWLRQV RI '"HYHORSPHQ® WHR SHRIQOWMR/LEBQ® HGQEGN OWWP HQWYV RI ,QFRF
FRQWULEXWLRQ RI QHZO\ GHYHORSHG SURSHUWLHV WR RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQW

'XULQJ WKH WKUHH PRQWKY HQGHG ODUFK ZH FRQWULEXWHG ODQG DQG GHYHORSPHQW SURSHU
IRFXVHG RQ GHYHORSPHQW

/ HDVHV

‘H UHFRJQL]JHG OHDVH ULJKW RPXYOLRQVB@®E&EORILRQWKMWK IS@QHBWYHDVH OLDELRLOMIHRWRIPEOOLRQWKMWWKILQD E
SULQFLSDOO\ IRU ODQG DQG RIILFH VSDFH OHDVHV LQ ZKLFK ZH DUH WKH OHVVHH LQ WKH &RHYBRIGWILXYWEG

127( 81&2162/, $7(' (17,7,(6

6XP P DU Rl ,QYHWR HQW

‘H KDYH LOYHVWPHQWYV LQ HOWLWLHY WKURXJK D YDULHW\ RI YHQWXUHV :H FR LQYHVW LQ HQWLWLHV WKEC
PDQDJHPHQW DQG SURSHUW\ PDQDJHPHQW VHUYLFHV WR WKHVH HQWLWLHV ZKLFK ZH UHIHU WR DV FR LQY
GHSHQGLQJ RQ WKH VWUXFWXUH RXU SDUWQHUYTV SDUWLFLSDWLRQ DQG RWKHU ULJKWV DQG RXU OHYHO R
YHQWXUHYV ZKLFK DUH UHODWHG SDUWLHV DQG DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG RI DFFRXQWLC
ZKROO\ RZQHG

:H DOVR KDYH LQYHVWPHQWY LQ RWKHU YHQWXUHVY JHQHUDOO\ ZLWK RQH SDUWQHU ZKLFK ZH SULPDULO\
XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHY DQG RWKHU YHQWXUHYV FROOHFWLYHO\ DV XQFRQVROLGDYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU LQYHVWPHQWY LQ DQG DGYDQFHV WR XQFRQVROLGDWHG HQWLWLH

ODUFK '"HFHPEHU

8QFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV
2WKHU YHQWXUHYV
7TRWDO




LQGH][
8 QFRQVRIGDMG &R ,QYHWR HOM® HQWUHY

7KH IROORZLQJ WDEOBWWXPWBIULFH&D\S KD O HHRHQAHE LQ WKH &RQVROLGDWHG 6WDWHPHQWY RI ,QFRPH UH
LQ WKRXVDQGYV

7KUHH ORQWKYV (QGHG
ODUFK

S5HFEXUULQJ IHHV
7TUDQVDFWLRQDO IHHV
SURPRWH UHYHQXH
7TRWDO VWUDWHILF FDSLWDO UHYHQXHV IURP XQFRQVROLGDWHG FR LQYHVWPHOW YHOWXUHY

7KHVH DPRXQWYV H[FOXGH VWUDWHJLF FDSLWDO UHYHQXHV IURP RWKHU YHQWXUHV

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH NH\ SURSHUW\ LQIRUPDWLRQ ILQDQFLDO SRVLWLRQ DQG RSHUDWL
QRW RXU SURSRUWLRQDWH VKDUH DQG WKH DPRXQWYV ZH UHFRJQL]JHG LQ WKH &RQVROLGDWHG )LQDQFLDC

8 6 2WKHU $PHULFDV (XURSH $VLD 7RWDO
obDuU 'HF 0DU 'HF oDU 'HF oDuU 'HF 0DU 'HF
s$W
.H\ SURSHUW\ LQIRUPDWLRQ
9HQWXUHV
2SHUDWLQJ SURSHUWLHV
6TXDUH IHHW
JLQDQFLDO SRVLWLRQ
7RWDO DVVHWYV
7KLUG SDUW\ GHEW
7RWDO OLDELOLWLHV
2XU LQYHVWPHQW EDODQFH
2XU ZHLJKWHG DYHUDJH RZQHUVKLS
8 6 2WKHU $PHULFDV (XURSH $VLD 7RWDO
obDuU oDU 0DU obDuU oDU 0DU oDuU oDU 0DU oDU

2SHUDWLQJ ,QIRUPDWLRQ
)RU WKH WKUHH PRQWKYV HQGHG
7RWDO UHYHQXHYV

1HW HDUQLQJV

2XU HDUQLQJV IURP XQFRQVROLGDWHG
FR LQYHVWPHQW YHQWXUHV QHW

'XULQIWKKHHH PRQWKY HQGHG DD URKPHG WKUHH QHZ FR LQYHVWPHQW YHQWXUHY ZLWK WKLUG SDUW\ 1
DFTXLVLWLRQ YHKLFOH LQ $VLD :H FRQWULEXWHG UHDO HVWDWH SURSHUWLHYVY FDVK RU D FRPELQDW
IRU RXU LQYHVWPHQW LQ WKHVH YHQWXUHYV XQGHU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ

B3URORJLY %UD]JLO /RIJLVWLFV 9HQWXUH DQG RXU RWKHU %UD]JLOLDQ MRLQW YHQWXUHY DUH FRPELQHG
B3URORJLVY LQYHVWPHQW EDODQFH LV SUHVHQWHG DW RXU DGMXVWHG EDVLV 7KH GLIIHUHQFH EHWZH
ODUFK DQG 'HFHPEHUHVXOWY SULQFLSDOO\ IURP IRXU W\SHV RI WUDQVDFWLRQV L GHIHUUHG J
-DQXDU\ LL UHFRUGLQJ DGGLWLRQDO FRVWV DVVRFLDWHG ZLWK RXU LQYHVWPHQW LQ WKH YHQ
VHFEXULW\ GHSRVLWYV UHWDLQHG VXEVHTXHQW WR SURSHUW\ FRQWULEXWLRQV WR 1LSSRQ 3URORJLV 5!

S5HSUHVHQWYV RXU ZHLJKWHG DYHUDJH RZQHUVKLS LQWHUHVW LQ DOO XQFRQVROLGDWHG FR LQYHVWPI
QHW RI RWKHU OLDELOLWLHYV

( TXIW &RP P IW? HOW 5 HDWG R & HIRLOQ 8 QFRQVRAGDWG &R ,QYHWR HOWD HQWUHV

$W ODUFK RXU RXWVWDQGLQJ HTXIPAOPRRRLBPHQRPLNVSRBOM IRU RXU 8 6 FR LQYHVWPHQW YHQWXRUHWVI
WKH\ KDYH QRW EHHQ SUHYLRXVO\ FDOOHG

127( $66(76+(/' )256%$/( 25 &2175,987,21

:H KDG LQYHVWPHQWV LQ FHUWDLQ UHDO HVWDWH SURSHUWLHYVY WKDW PHW WKH FULWHULD WR EH FODVVLI
FODVVLILFDWLRQ WKHVH SURSHUWLHV ZHUH H[SHFWHG WR EH VROG WR WKLUG SDUWLHV RU ZHUH UHFHQW



~QGH]

VWDELOL]JHG DQG H[SHFWHG WR EH FRQWULEXWHG WR XQFRQVROLGDWHG FR L GWH\HWR/H-QNWO & H R W >6UDHD\H GRIWME
&RQVROLGDWHG %DODQFH 6KHHWV UHSUHVHQWHG UHDO HVWDWH LQYHVWPHQW EDODQFHYV DQG WKH UHODV

$VVHWYV KHOG IRU VDOH RU FRQWULEXWLRQ FRQVLVWHG RI WKH IROORZLQJ GROODUV DQG VTXDUH IHHW L(

ODUFK '"HFHPEHU

1XPEHU RI RSHUDWLQJ SURSHUWLHV

6TXDUH IHHW

7TRWDO DVVHWY KHOG IRU VDOH RU FRQWULEXWLRQ
7RWDO OLDELOLWLHV DVVRFLDWHG ZLWK DVVHWWKHOGLRELODWYHHW FRQWULEXWLRQ *# LQFOXGHG LQ

127( ' (%7
$00 GHEW LV LQFXUUHG E\ WKH 23 RU LWV FRQVROLGDWHG VXEVLGLDULHV 7KH IROORZLQJ WDEOH VXPPDU

ODUFK 'HFHPEHU
"HLIJKWHG $YHUDJH $PRXQW "HLIJKWHG $YHUDJH $PRXQW
,QWHUHVW 5DWHAHUP <HDUYV 2XWVWDQGLQJ ,QWHUHVW 5DWHHUP <HDUV 2XWVWDQGLC

&UHGLW IDFLOLWLHYV DQG

FRPPHUFLDO SDSHU
6HQLRU QRWHYV
7HUP ORDQV DQG

XQVHFXUHG RWKHU
6HFXUHG PRUWJDJH

7TRWDO

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWHYV SUHVHQWHG UHSUHVHQW WKH HIITHFWLYH LQWHUHVW UDWH
DW WKH HQG RI WKH SHULRG IRU WKH GHEW RXWVWDQGLQJ DQG LQFOXGH WKH LPSDFW RI GHVLJQDWH(
GHEW

7KH ZHLJKWHG DYHUDJH WHUP UHSUHVHQWY WKH UHPDLQLQJ PDWXULW\ LQ \HDUV EDVHG RQ GHEW DJ

‘H ERUURZ LQ WKH IXQFWLRQDO FXUUHQFLHV RI WKH FRXQWULHV ZKHUH ZH LQYHVW ,QFOXGHG LQ WKt

O0DUFK "HFHPEHU

"HLJKWHG $YHUDJ$PRXQW "HLJKWHG $YHUDJ$PRXQW

,QWHUHVW 5DVEMWVWDQGLQRI 7TRWDO ,QWHUHVW 5DWNWVWDQGLQRI 7RWD

%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
(XUR
-DSDQHVH \HQ
8 6 GROODU
2WKHU

7TRWDO




~QGH]
&UHAW DFIOAHV DQG &RP P HUIFLDCB DSHU

7KH IROORZLQJ WDEOH VXPPDUL]JHV LQIRUPDWDBRKDERXW RRUPDYDLADEOH OLTXLGLW\ DW

$JJUHIDWH OHQGHU FRPPLWPHQWYV

&UHGLW IDFLOLWLHYV

IHVV

&UHGLW IDFLOLW\ ERUURZLQJV RXWVWDQGLQJ
&RPPHUFLDO SDSHU ERUURZLQJV RXWVWDQGLQJ
2XWVWDQGLQJ OHWWHUV RI FUHGLW

&XUUHQW DYDLODELOLW\

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO OLTXLGLW\

‘H DUH UHTXLUHG WR PDLQWDLQ DYDLODEOH FRPPLWPHQWYVY XQGHU RXU FUHGLW IDFLOLWLHV LQ DQ DF

&UHGW DFLOAWHY
,Q ODUFK ZH DPHQGHG DQG UHVWDWHG RQH RI RXU JOREDO VHQLRU FUHGLW IDFLOLMH HORWEBE VHQERRI
WKH *OREDO )DFLOLW\ DQG WKH *OREDO )DFLOEMOOKR®H\VXERHBRZWR JAKIPOMRERDIAR R DWEFRWWL RIAL O L W

EDVLV LQ %ULWLVK SRXQGV VWHUOLQJ &DQDGLDQ GROODUV HXUR -DSDQHVH \HQ OH[LFDQ SXQRV DQG 8VE&
*OREDO )DFXQHW\ KQZHYHU ZH FDQ H[WHQG WKH PDWXULW\ GDWH IRU HDFK IDFLOLW\ E\ VL[ PRQWKV RQ
KDYH WKH DELOLW\ WR LQFUHDVHLFOIDAKRQUNGZEWHPWLWRWXWEBHQF\ IOXFWXDWLRQV DQG REWDLQLQJ DGGLWL

:H DOVR KDYH D -DSDQHVH \HQ UHYROYHU WKH <HQ &UHGLW LDRLARIQP\L ODIOME KWE R U U RH IKDJY ADE R A LIMELBIL W
ERUURZLQJ FDSDFLW\ RI WKH <H@ LLOUH®RIQP )O 6 I0@MVDKWR — VXEMHFW WR REWDLQLQJ DGGLWLRQDO OHQGHU |
VFKHGXOHG WRXRBEWWUHKRDHYHU ZH PD\ H{WHQG WKH PDWXULW\ GDWH IRU RQH \HDU VXEMHFW WR WKH SD'

:H UHIHU WR WKH *OREDO )DFLOLW\ WKH *OREDO )DFLOLW\ DQG WKH <HQ &UHGLW )DFLOLW\ FROOHF
VSUHDG RYHU WKH DSSOLFDEOH EHQFKPDUN DQG WKH UDWHV DSSOLFDEOH WR IDFLOLW\ IHHVY DQG OHWWHL

2XU &UHGLW )DFLOLWLHY DUH XWLOL]JHG WR VXSSRUW RXU FDVK QHHGV IRU JHQHUDO FRUSRUDWH SXUSRVH
JHQHUDOO\ UDQJH IURP RYHUQLJKW WR WKUHH PRQWKV

&RP P HFLDOB DSHU

‘H KDYH FRPPHUFLDO SDSHU SURJUDPV XQGHU ZKLFK ZH PD\ LVVXH UHSD\ DQG UH LVVXH VKRUW WHUP XQV
SURJUDP WKH DJJUHJDWH SULQFLSDO DPRXQW RI QRWHVERRW VR® Q6 LDO \VIRVKDYHVWLP B GOIOWIRRV) BEOFAXGW L F
LVVXH QRWHY GHQRPLQDWHG LQ %ULWLVK SRXQG VWHUOLQJ HXURV RU 8 6 GROODUV 7KH DJJUHJDBMHO SUR
LWV HTXLYDOHQW LQ RWKIHIOERQBMWQFLHY 7KH QHW SURFHHGV IURP ERWK SURJUDPV DUH H[SHFWHG WR EH
RI WKH QRWHV JHQHUDOO\ UDQJH IURP RYHUQLJKW WR WKUHH PRQWKY 8QGHU FXVWRPDU\ WHUPV LQ WKH I
ZLWK IL[HG RU IORDWLQJ LQWHUHVW UDWHV $W DQ\ SRLQW LQ WLPH ZH DUH UHTXLUHG WR PDLQWDLQ DYD
RI QRWHV RXWVWDQGLQJ XQGHU ERWK SURJUDPV



~QGH]

/[ RQI 7HP ' HEVWO DIXUMHV

6FKHGXOHG SULQFLSDO SD\PHQWV GXH RQ RX@GGHBEWHIRRKWHKBUUWRDRXGK WRH SHULRG HQGHG '"HFHPEHU
ODUFK LQ WKRXVDQGV

8QVHFEXUHG
&UHGLW )DFLOLWLHV
DQG 6HQLRU 7THUP /RDQV 6HFXUHG
0DWXULW\ &RPPHUFLDO 3DSHU 1RWHV DQG 2WKHU ORUWJDJH 7RWDO

7TKHUHDIWHU

6 XEWRWDO

8QDPRUWL]HG SUHPLXPV GLVFRXQWV QHW
8QDPRUWL]HG GHEW LVVXDQFH FRVWV QHW
7TRWDO

‘H H[SHFW WR UHSD\ WKH D P RXIQ[WVWZHOXBL KQMDKWK BHQHUDWHG IURP RSHUDWLRQV SURFHHGV IURP (
QHFHVVDU\ ZLWK DGGLWLRQDO ERUURZLQJV LQFOXGLQJ GUDZLQJ RQ RXU DYDLODEOH &UHGLW )DFLOI

,QFOXGHG LQ PDWXDIOWICGHW QIBRE@E®& HU WHRHLLCPO DR Q@ @KW ZKLFK FDQ EH HIWHQGHG XQWLO VXEMI
IHHV
,QFOXGHG LQ WKH PDWXULWLHYV ZHUH WKH DPRXQW YV FHROOUBRAH BXR/Q W KAK kKHKQ ROUH 6 HWH | WHIQGELWG. X QV
,QFOXGHG LQ WKH PDWXULWLHY ZHUH WKH DPRXQWYV ERUQ®IRAE AW WKHZKLFKOREQ CEHDHVWHQYGEHG X(
) LQDQFLDO HEW& RYHQDQW
2XU &UHGLW )DFLOLWLHV VHQLRU QRWHV DQG WHUP ORDQV RXWVWDQGLQJ DW ODUFK ZHUH VXEMHFW

ZH ZHUH LQ FRPSOLDQFH ZLWK DOO RI RXU ILQDQFLDO GHEW FRYHQDQWYV
* XDUDQWH Rl ) LODQFH 6 XEVIGIDY ' HEW

‘H KDYH ILQDQFH VXEVLGLDULHY DV SDUW RI RXU RSHUDWLRQV LQ (XURSH 3URORJLV (XUR )LQDQFH //& -D
LQ RUGHU WR PLWLJDWH RXU IRUHLJQ FXUUHQF\ ULVN E\ ERUURZLQJ LQLWIGH FEKRWOBIQREZRW G & \Z WIKFK 23HDIQGY
RU WR EH LVVXHG E\ HDFK HQWLW\ LV RU ZLOO EH IXO0O\ DQG XQFRQGLWLRQDOO\ JXDUDQWHHG E\ WKH 23 7
VXEVLGLDULHV E\ GLYLGHQG RU ORDQ ,Q UHOLDQFH RQ 5XOH RI 5SHIJXODWLRQ 6 ; WKH VHSDUDWH ILQD
BURORJLVY 6WHUOLQJ )LQDQFH //& DUH QRW SURYLGHG

127( 121&21752//,1* ,17(5(676

3RBRIL / 3

:H UHSRUW QRQFRQWUROOLQJ LQWHUHVWY UHODWHG WR VHYHUDO HQWLWLHYV ZH FRQVROLGDWH EXW RI ZK
WKDW KDYH LVVXHG OLPLWHG SDUWQHUVKLS XQLWV WR WKLUG SDUWLHV 'HSHQGLQJ RQ WKH VSHFLILF SDU
RSWLRQ VKDUHV RI WKH 3DUHQWYfV FRPRRG® WWRBRBN RIHRRRIAROPO VW WFDN WRVRIQRH O@IOPARN HREQYRIOW G Bl W YA KE 15 UXAND.
GR QRW RZQ RI WKH HTXLW\ EXW WKH HTXLW\ Rl WKHVH HQWLWLHYV LV QRW H[FKDQJHDEOH LQWR RXU FR
3RRBRIL ,QF

7KH QRQFRQWUROOLQJ LQWHUHVWY RI WKH 3DUHQW LQFOXGH WKH QRQFRQWUROOLQJ LQWHUHVWYVY GHVFUL

WKH 3DUHQW 7KH RXWVWDQGLQJ OLPLWHG SDUWQHUVKLS XQLWYVY UHFHLYH TXDUWHUO\ FDVK GLVWULEXWLF
DSSOLFDEOH SDUWQHUVKLS DJUHHPHQWYV



~QGH]

7KH IROORZLQJ WDEOH VXPPDUL]HV WKHVH HQWLWLHYV GROODUV LQ WKRXVDQGV

2 XU2 Z QHWKIS 3 HFHQMI H 1 ROFRMRAQ , QMHW 7RVICE WHWV 7RWQ IDELOAH
0DU THE 0DU CHE 0DU CHE 0DU THE
3RBIVS 6 / RIMIFV9 HQMMH
2 WHUFRQURTEDWG HQMYAY YDURXY YDURXY
3RBRIV / 3
/ 1P WG SDUGHY [Q3 RBILY / 3
SRRIV F

,QFOXWGEHBDUWQHUVKLSVY WKDW KDYH LVVXHG OLPLWHG SDUWQHUVKLS XQLWVOWRPKKLUG SDQWLHVHRPEH
ZHUH H[FKDQJHDEOH LQWR FDVKLROLR®Y RKDURIYWRIRWKH 3DUHQWY{V FRPPRQ VWRFN

$WDUFK DQG 'HFHPEHOLPLWHG SDUWQHUVKLS XQLWV LQ WKH 23 ZHUH H[FKIDQ HDE @ G Q MRRQ F\DR/IK

3DUHQWTTV FRPPRQ VWRFN HVHWWISEH RW LURRAO\7 DUDRG,QFHQWLYH 30DQ 8QLWYV 3/7,3 8QLWV" DVVRFLDWHG ZI
H[FKDQJHDEOHWLQWRQ DI@®LRRVKKHIY¥DUHQWTV FRPPRQ VWRFN UHVSHFWLYHO\ 6HH IXUWKHU GLVFX

127( /21* 7(50 &203(16$7,21

( TXIW %DVHG &RP SHQVDARQ 3 (RILDP V

3HURWP DQFH6WRFNS QW 368  3LRJLDP

368V DUH JUDQWHG XQGHU WKH &RPSDQ\ V /RQJ 7THUP ,QFHQWL Y HVXKQ bl Q@ SHHQIBRY P 1D YFHW BMOMHR GQA HDSSWL E

SHUIRUPDQFH KXUGOHYVY DUH PHW 6HH RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

LQIRUPDWLRQ UHODWLQJ WR RXU 368V

7KH IDLU YDOXH RI WKH DZDUGV LV PHDVXUHG DW WKH JUDQW GDWH DQG DPRUWL]J]HG RYHU WKH SHULRG 11U

PDUNHW FRQGLWLRQ KDV EHHQ VDWKIUDWRNE \HDHRKIDQYHGYIWRPIRU WKH + SHUIRUPDQFH SHULRG LQ

PLOOLRQ 7KH IDLU YDOXH ZDV FDOFXODWHG XVLQJ D ORQWH &DUOR Y D OX®P® DRQH PREHOH\E KYDRAIRMWI/URAR GUS JRDN
IRU WKH SHHU JURXS FRPSDQLHYV

3WRBRILY 2 XVBHURWP DOFH3@Q 3323

,Q SULRU \HDUV ZH JUDQWHG DZDUGV XQGHU RXU 323 $IWHU QR QHZ DzZzDUGV ZHUH JUDQWHG XQGHU W
ZHUH HDUQHG EXW DUH XQYHVWHG ZKLOH DQ\ YHVWHG DZDUGY DUH UHIOHFWHG ZLWKLQ WKH &RQVROLGDW

2 WHU( TXIW %DVHG &RP SHQVDWRQ 3 LRI LDP V
2XU RWKHU HTXLW\ EDVHG FRPSHQVDWLRQ SURJUDPV LQFOXGH L WKH 3URORJLV 3URPRWH 30DQ LL WKF

H[FKDQJH SURJUDP $ZDUGV XQGHU WKHVH SURJUDPV PD\ EH LVVXHG LQ WKH IRUP RI 568V RU /7,3 8QLWYV D!
PDUNHW SULFH RI WKH 3DUHQWYTV FRPPRQ VWRFN DW WKH JUDQW GDWH DQG WKH JUDQW GDWH IDLU YDOXt



~QGH]
6XP P DU RI $ZDUG$FWIW

368V
7KH IROORZLQJ WDEOH VXPPDUL]HV WKH HH \W R QMWK\VI RIQ GBSV OIIRWFW K H XQLWYV LQ WKRXVDQGYV
368V
"HLJKWHG $YHUDJH

8QHDUQHG ‘DWH )DLU 9DOX
%DODQFH DW -DQXDU\
*UDQWHG
(DUQHG

JRUIHLWHG
%DODQFH DW ODUFK

568VDQG/ 7,3 8QW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DFWLWKWHKNHRRRE6BKVDRGG/H B BIULMKY IRU WKHLWY LQ WKRXVDQGYV

568V /7,3 8QLWYV
‘HLIJKWHG $YHUDJH *UDQW "HLIJKWHG $YHUDJH
8QYHVWHG 'DWH )DLU 9DOXH 8QYHVWHG 'DWH )DLU 9DOX
%DODQFH DW -DQXDU\
*UDQWHG
&RQYHUVLRQ RI HDUQHG 368V
9HVWHG

JRUIHLWHG
%DODQFH DW ODUFK

127( ($51,1*63(5&20021 6+$5( 25 81,7

‘H GHWHUPLQH EDVLF HDUQLQJYV SHU VKDUH RU XQLW EDVHG RQ WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUH
HDUQLQJYV SHU VKDUH RU XQLW EDVHG RQ WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV RU XQLWYV RXWVWDC
SRWHQWLDOO\ GLOXWLYH LQVWUXPHQWY 'XULQJ WKH \HDU HQGHG 'HFHPEHU DOO &0ODVV $ 8QLWV LQ

7KH FRPSXWDWLRQ RI RXU EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DQG XQLW ZDV DV IROORZV LQ WKR:

7KUHH ORQWKYV (QGHG
ODUFK

3URORJLV ,QF
1IHW HDUQLQJYV DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV + %DVLF
1HW HDUQLQJY DWWULEXWDEOH WR H[FKDQJHDEOH OLPLWHG SDUWQHUVKLS_XQLWV

$GMXVWHG QHW HDUQLQJY DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV * 'LOXWHG

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ + %DVLF
,QFUHPHQWDO ZHLJKWHG DYHUDJH HIIHFW RQ H[FKDQJH RI OLPLWHG SDUWQHUVKLS XQLWYV
,QFUHPHQWDO ZHLJKWHG DYHUDJH HIIHFW RI HTXLW\ DZDUGV

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ £ 'LOXWHG

1HW HDUQLQJV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
%DVLF
'LOXWHG



~QGH]

7KUHH ORQWKY (QGHG
O0DUFK

BURORJLYV [/ 3

1IHW HDUQLQJV DWWULEXWDEOH WR FRPPRQ XQLWKROGHUV

1HW HDUQLQJY DWWULEXWDEOH WR &ODVV $ 8QLWYV

1IHW HDUQLQJYV DWWULEXWDEOH WR FRPPRQ XQLWKROGHUV = %DVLF

1HW HDUQLQJY DWWULEXWDEOH WR &ODVV $ 8QLWYV

1HW HDUQLQJY DWWULEXWDEOH WR H[FKDQJHDEOH RWKHU OLPLWHG SDUWQHUVKLS XQLWYV

$GMXVWHG QHW HDUQLQJY DWWULEXWDEOH WR FRPPRQ XQLWKROGHUV + 'LQXWHG

HLJKWHG DYHUDJH FRPPRQ SDUWQHUVKLS XQLWV RXWVWDQGLQJ + %DVLF

,QFUHPHQWDO ZHLJKWHG DYHUDJH HIIHFW RQ H[FKDQJH RI &0DVV $ 8QLWV

,QFUHPHQWDO ZHLJKWHG DYHUDJH HIIHFW RQ H[FKDQJH RI RWKHU OLPLWHG SDUWQHUVKLS XQLWV
,QFUHPHQWDO ZHLJKWHG DYHUDJH HIIHFW RI HTXLW\ DZDUGV RI 3URORJLV _QF

HLJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ + 'LOXWHG

1IHW HDUQLQJV SHU XQLW DWWULEXWDEOH WR FRPPRQ XQLWKROGHUYV
%DVLF
'LOXWHG

(DUQLQJY DOORFDWHG WR WKH H[FKDQJHDEOH 23 XQLWV QRW KHOG E\ WKH 3DUHQW KDYH EHHQ LQFOX
GHQRPLQDWRU IRU WKH SXUSRVH RI FRPSXWLQJ GLOXWHG HDUQLQJV SHU VKDUH IRU DOO SHULRGV DV

2XU WRWDO ZHLJKWHG DYHUDJH SRWHQWLDOO\ GLOXWLYH VKDUHY DQG XQLWV RXWVWDQGLQJ FRQVLV'

7KUHH ORQWKYV (QGHG
ODUFK

&0ODVV $ 8QLWV

2WKHU OLPLWHG SDUWQHUVKLS XQLWYV
(TXLW\ DZDUGV

3URORJLV [/ 3

&RPPRQ OLPLWHG SDUWQHUVKLS XQLWYV

3URORJLV ,QF

127( ), 1$1&$/ ,167580(176 $1' )$,59%/8( 0($685(0(176

" HIYDWYH ) LODQFLDO QVAKP HQW

,Q WKH QRUPDO FRXUVH RI EXVLQHVV RXU RSHUDWLRQV DUH H[SRVHG WR PDUNHW ULVNV LQFOXGLQJ WKH
HQWHU LQWR GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR RIIVHW WKHVH XQGHUO\LQJ PDUNHW ULVNV 7KHU
RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU



~QGH]

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI RXU BWMKH Y DHW BMYKHQD/Q ELER @VIKE VARDYVAR-OQ\E D WHE R4 Q
WKRXVDQGV

ODUFK 'HFHPEHU
$VVHW /LDELOLW\ $VVHW /LDELOLW\

8QGHVLIQDWHG GHULYDWLYHV
YJRUHLJQ FXUUHQF\ FRQWUDFWYV
YJRUZDUGV
%UDJ]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQ?J
&DQDGLDQ GROODU
(XUR
-DSDQHVH \HQ
6ZHGLVK NURQD
2SWLRQV
OH[LFDQ SHVR

"HVLJQDWHG GHULYDWLYHV
YJRUHLJQ FXUUHQF\ FRQWUDFWYV
1HW LQYHVWPHQW KHGJHV
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU

,QWHUHVW UDWH FRQWUDFWYV
&DVK IORZ KHGJHV
&DQDGLDQ GROODU
(XUR
-DSDQHVH \HQ
8 6 GROODU

7RWDO IDLU YDOXH RI GHULYDWLYHV

2Q ODUFK ZH HQWHUHG LQWR D &DQDGLDQ GROODU LQWHUHVW UDWH FRQWUDFQ@ROW\RVKMGRHY DU
8 QGHVLI QDMG' HULYDWYH ) LODQFLDO, QVWAKP HOW
) RUMJ Q &XUHOF\ & RQADFW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DFWLYLW\ Rl RXU WEGHWLERQWHKG HRGHG @ FXBK H Q EQ FRIIODMDULERRW V |
UDWHV DQG QXPEHU RI DFWLYH FRQWUDFWYV

&% (85 *%3 -3< 2WKHU 7RWDO &S’ (85 *%3 -3< 2WKHU 7RWDO
1RWLRQDO DPRXQWV DW -DQXDU\
1HZ FRQWUDFWV
ODWXUHG H[SLUHG RU VHWWOHG FRQWUDFWYV
1RWLRQDO DPRXQWYV DW ODUFK

:HLJKWHG DYHUDJH IRUZDUG UDWH DW 0ODUFK
$FWLYH FRQWUDFWV DW 0DUFK

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH XQGHVLJQDWHG GHULYDWLYH ILQDQFLDO LQVWUXPHQW V }MR[BIWELY F
&XUUHQF\ 'HULYDWLYH DQG 2WKHU *DLQV /RVVH Y Q D/QIGH 28\RQMR OLFGFOPMH G[ S WOWH P BBWY RI ,QFRPH LQ PLOC
FRQWUDFWYV

7KUHH ORQWKYV (QGH
ODUFK

([HUFLVHG FRQWUDFWYV
5HDOL]JHG JDLQV ORVVHV RQ WKH PDWXUHG H[SLUHG RU VHWWOHG FRQWUDFWYV
8QUHDOL]HG JDLQV ORVVHV RQ WKH FKDQJH LQ IDLU YDOXH RI RXWVWDQGLQJ FRQWUDFWYV



LQGH][
" HVLJ QDWG' HUYDAYH ) LODQFLDO,QUWKP HOW

&KDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYHV WKDW DUH GHVLJQDWHG DV QHW LQYHVWPHQW KHGJHV 1,+
$FFXPXODWHG 2WKHU &RPSUHKHQVLYHQQ¥RRHR RRVROLGRW,HG %DODQFH 6&H& WW DEQH EHIORMEWHG ZLWKLQ \

) RUMI Q &XUHQR & RQADFW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DFWLYLW\ RI RXU IRUMKQHHXPRE@® KV FHRQGHD BIWVYFE&H VLI Q PW B G LIRK
IRUZDUG UDWHYV DQG QXPEHU RI DFWLYH FRQWUDFWV

&$’ *% 3 7RWDO &3’ *% 3 7RWDO

IRWLRQDO DPRXQWYV DW -DQXDU\
1HZ FRQWUDFWYV
ODWXUHG H[SLUHG RU VHWWOHG FRQWUDEWYV

IRWLRQDO DPRXQWYV DW ODUFK

HLJKWHG DYHUDJH IRUZDUG UDWH DW ODUFK
$FWLYH FRQWUDFWYVY DW ODUFK

QMU DM & RQWDFW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DFWLYLW\ RI RXU LQWKHBWHVRMROB/WM ARGWG DMW W G HV LDQPMOHE B Vé

&$' (85 -3< 86’ 7TRWDO &$' 86"’ 7RWDO

IRWLRQDO DPRXQWYV DW -DQXDU\
1HZ FRQWUDFWYV

ODWXUHG H[SLUHG RU VHWWOHG FRQWUDFEWYV
IRWLRQDO DPRXQWYV DW ODUFK

" HVL] QDWG 1 RQGHUYDWYH ) LODQFLDOQWAKP HQW
7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU GHEW DQG DFFUXHG LQWHUHVW GHVLJQDWHG DV D KHGJH RI RXU

ODUFK 'HFHPEHU

%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLQHVH UHQPLQEL

7KH IROORZLQJ WDEOH VXPPDUL]JHV W KR XIQLIHD &X PG QBL QW UORDWHV HLIQ G 2WKHU *DLQV /RVEHVK D @8 @WR
6WDWHPHQWV RI ,QFRPH RQ WKH UHPHDVXUHPHQW Rl WKH XQKHGJHG SRUWLRQ RI RXU IRUHLJQ GHQRPLQDYV

7KUHH ORQWKY (QGHG
0DUFK

8QUHDOL]HG JDLQV ORVVHV RQ WKH XQKHGJHG SRUWLRQ
$ FFXP XOWG 2 WHU&RP SUHKHQVIYH ,QFRP H / RW  $2 &,/
7KH FKDQ#2& |1 @ Q WKH &RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\ GXULQJ WKH SHULRGY SUHVHQWHG ZDV GXH

UHFRJQL]JH GXH WR WKH WUDQVODWLRQ RI WKH ILQDQFLDO VWDWHPHQWY RI RXU FRQVROLGDWHG VXEVLGLI
LQ WKH IDLU YDOXH RI WKH HIITHFWLYH SRUWLRQ RI RXU GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WKDW KDY



_OQOGH[
7KH IROORZLQJ WDEOHV SUHN\2HQ WL QY KH/RIXFRRGIHV LQ

2 XUVKDWHRI
8 QUHDQ] HG J DIV GHUYDWYHV ILRP " HEWGHVL) QDWG DV
RWHY XQFRQVRIGDWMG QRQGHUYDWH 1 +V
RQ&) +V HOMAHY " HUYDAYH +V &7$ TRWCB2 &, /
YDOGFH DW
- DQXDY
2 \WHUFRP SUHKHQUYH
IGFRPH ®W QHW
%DDQFH DW
0 DUFK
2 XUVKDWHRI
8 QUHDA HG J DIV GHUYDWYHV ILRP " HEWGHML) QDWG DV
RWHY XQFRQVRIGDWG QRQGHUYDWH1 +V
RQ&) +V HOWAHY * HUYDAYHL +V &7$ TRWCS2 &, /
YDDQFH DW
- DXDY
2 WHUFRP SUHKHOWYH
IFRPH ®W QHW
%DDQFH DV
0 DUFK

‘H HYWLPDWH DQ DGGLWLRPQDO IHR Q HAQ VKD FEIH QUHHF DWW LIS MR RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH
GXH WR WKH DPRUWL]DWLRQ RI VHWWOHG GHULYDWLYHYV GHVLJQDWHG DV FDVK IORZ KHGJHV

S5HFODVVLILFDWLRQ BR&PRBXGWYRRWWHRUHPHDVXUHPHQW RI WKH XQKHGJHG SRUWLRQ RI RXU HXUR GHQ
DFFUXHG LQWHUHVW LV LQFOXGHG ZLWKLQ RWKHU FRPSUHKHQVLYH LQFRPH ORVV QHW

) DLU9 DAXH 0 HDVXUHP HQW

7KHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ RXU SROLF\ IURP ZKDW ZDV GLVFORVHG LQ RXU $QQXDO 5H
) DLWU9 DXH 0 HOVXUHP HOW RQ D 5 HFXWIQJ YDV

$W ODUFK DQG '"HFHPEHU RWKHU WKDQ WKH GHULYDWLYHYV GLVFXVVHG SUHYLRXVO\ ZH KDG QF
IDLU YDOXH RQ D UHFXUULQJ EDVLV LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY $00 RI RXU GHULYCLC
IDLU YDOXH KLHUDUFK\

) DLWU9 DAXH 0 HDVXUHP HQW RQ 1 RQUHFXWIQJ %DV

$FTXLUHG SURSHUWLHVY DVVHWYV ZH H[SHFW WR VHOO RU FRQWULEXWH DQG DVVHWYV VXEMHFW WR LPSDLUP

IDLU YDOXH RQ D QRQUHFXUULQJ EDVLV $W O0DUFK DQG '"HFHPEHU ZH HVWLPDWHG WKH IDLU YI
KLHUDUFK\ 6HH PRUH LQIRUPDWLRQ RQ RXU DFTXLUHG SURSHUWLHV LQ 1RWH DQG DVVHWVY KHOG IRU VDO

) DW9DXHRI ) LQDQFIDG QVAKP HQW

$W ODUFK DQG '"HFHPEHU WKH FDUU\LQJ DPRXQWV RI FHUWDLQ ILQDQFLDO LQVWUXPHQWYV LQF
SD\DEOH DQG DFFUXHG H[SHQVHV ZHUH UHSUHVHQWDWLYH RI WKHLU IDLU YDOXHV

7KH GLIIHUHQFHV LQ WKH IDLU YDOXH RI RXU GHEW IURP WKH FDUU\LQJ YDOXH LQ WKH WDEOH EHORZ ZHUH
XV DW ODUFK DQG '"HFHPEHU DV FRPSDUHG ZLWK WKRVH LQ HIIHFW ZKHQ WKH GHEW ZDV LVVXH
UDWLQJV 6HH 1RWH IRU PRUH LQIRUPDWLRQ RQ RXU GHEW DFWLYLW\



~QGH]
7KH IROORZLQJ WDEOH UHIOHFWV WKH FDUU\LQJ DPRXQWY DQG HVWLPDWHG IDLU YDOXHV RI RXU GHEW LQ

O0DUFK "HFHPEHU
&DUUVLQJ 9DOXH )DLU 9DOXH &DUUVLQJ 9DOXH )DLU 9DOXH
&UHGLW IDFLOLWLHY DQG FRPPHUFLDO SDSHU
6HQLRU QRWHYV
7HUP ORDQV DQG XQVHFXUHG RWKHU
6HFXUHG PRUWJDJH

7TRWDO

127( 5(3257$% ( 6(*0(176

2XU FXUUHQW EXVLQHVWY WHHRUHND EQ ROVHIPWH QWY 5HDO (VWDWH 5HQWDO 2SHUDWLRQV DQG 'HYHORSPHQ
RSHUDWLQJ LQFRPH DQG FDVK IORZV WKURXJK RXU VHIJIPHQWY DV IROORZV

t 5HDO (VWDWH GHOINRHLHBERUWDEOH VHIPHQW UHSUHVHQWYV WKH RZQHUVKLS DQG GHYHORSPHQW RI RSHL
HDUQLQJV :H FROOHFW UHQW IURP RXU FXVWRPHUV WKURXJK RSHUDWLQJ OHDVHV LQFOXGLQJ UHLPE:
6HJPHQW DOVR LQFOXGHVY GHYHORSPHQW DFWLYLWLHY WKDW OHDG WR UHQWDO RSHUDWLRQV LQFOXC
UHDO HVWDWH LQYHVWPHQWY LQFOXGLQJ UHQHZDEOH HQHUJ\ DVVHWYV

¥ 6WUDWHILF &DSLWBOV6HBBRQWDEOH VHIPHQW UHSUHVHQWY WKH PDQDJHPHQW RI XQFRQVROLGDWHG |
SULPDULO\ IURP RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV WKURXJK DVVHW PDQDJHPHQW D(
OHDVLQJ DFTXLVLWLRQ FRQVWUXFWLRQ GHYHORSPHQW ILQDQFLQJ DQG GLVSRVLWLRQ VHUYLFHV 'H
DOVR HDUQ UHYHQXHV WKURXJK SURPRWHYV SHULRGLFDOO\ GXULQJ WKH OLIH RI D YHQWXUH RU XSRQ (

2XU PDQDJHPHQW ([HFXWLYH &RPPLWWHH 3(&" LV RXU &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU 3&2'0°" DQG UHJ.
GHFLVLRQV ZLWK UHJDUGY WR DVVHVVLQJ SHUIRUPDQFH DQG DOORFDWLQJ UHVRWHKHAH\ ERWQNG VRDH B XRJI WKR-
21ILFHU &KLHI 2SHUDWLQJ 2IILFHU &KLHI )LQDQFLDO 2IILFHU &KLHI '"HYHORSPHQW 2IILFHU &KLHI /HIJDO 21
5HVRXUFHV 2IILFHU &KLHI (QHUJ\ DQG 6XVWDLQDELOLW\ 21IILAHH ROSHA D V@ R JLQH V K O WAWRHIY LBHW HIBWER JWK 1. [§ &
312, WKH PHDVXUH PRVW FRQVLVWHQW ZLWK 8 6 *$$3

12, IURP WKH 5HDO (VWDWH 6HJPHQW LV FDOFXODWHG GLUHFW 6N QURIPOVGKIIY GEPNR R 56 B QW & B /DIHPRHOIW D Q
OHYMQWDO ([STHIBMKHU ([SHQVHV

12, IURP WKH 6WUDWHJLF &DSLWDO 6HJPHQW LV FDOFXODWHG G L UHFWONHURRP ANDKSH. @ HBAWERIIXHI DI N&SD 6 W\ I/ G

2XU (& DQDO\]HV WKH 12, RI HDFK UHSRUWDEOH VHIJPHQW RQ D TXDUWHUO\ EDVLV FRPSDULQJ DFWXDOV WR
PHWULFV WR XQGHUVWDQG DQG HYDOXDWH WKH SHUIRUPDQFH RI RXU RSHUDWLRQV DQG WR DOORFDWH UH'

%HORZ ZH SUHVHQW L HDFK UHSRUWDEOH VHIJPHOQWRWDODUHSHQHKE@XHDRR UIHS R U QY DE G- W\H R RHD@W(1E8 RHJILS H @-\DH
UHSRUWDEOH VHIPHQWYTV QHW RSHUDWLQJ LQFRPH IURP HIWHUQDO FXVWRPHUV FDOFXOXISWHKH®G VWINVQH D, R RIRHH
(DUQLQJV %HIRUH ,IFR® HL¥D [HFK UHSRUWDEOMR WIBIP HQWHWWVVHWYV WR

7KH DSSOLFDEOH FRPBRQ M6 WRERDHOY ([ S HRWHIVW L QJ (MUFRPGIV %HIRUH ,Q DRRW /@ [$M}V WM &RQVROLGDWHG )L(
DUH DOORFDWHG WR HDFK UHSRUWDEOH VHIJPHQWTV UHYHQXHV H[SHQVHV QHW RSHUDWLQJ LQFRPH DQG [

,WHPV WKDW DUH QRW GLUHFWO\ DVVLJQDEOH WR D UHSRUWDEOH VHIPHQW DUH QRW DOORFDWHG EXW UH
DGMXVWPHQWYV IRU GHSUHFLDWLRQ DQG JDLQV DQG ORVVHV RQ FRQWULEXWLRQV DQG VDOHV GXH WR KRZ
VWUDWHIJ\



~QGH]
7KH IROORZLQJ UHSRUWDEOH VHIJPHQW QHW RSHUDWLQJ LQFRPH DQG DVVHWYV DUH SUHVHQWHG LQ WKRXVD

7KUHHO ROKY ( QGHG 0 DFK

5 HYHQXHV
5 HDCHVBM VHI P HQW
86
2 \KHUS P HUEDV
( XWRsH
$VD
7 RBOHDCHABM VHI P HQW
6 WD\ IE FDSMBOHI P HQW
86
2 \KHUS P HUFDV
( XWRSH
$MVD
7 REBOAMDMI IE FDSAIOMI P HQW

7 RBOLHYHOXHV

([SHOHY
5 HDCHWIW VHI P HOW
86
2 \KHUS P HUFDV
( XURSH
$MVD
7 RECHDCHBAM VHI P HOW
6\WDWU LE FDSABO/HI P HQW
86
2 \KHUS P HUFDV
( XURSH
$MVD
7 REOADWMI IE FDSMIOHI P HOW

7RWCH SHQVHY

6 HIP HQAQHWRSHUIDIY IGFRP H
5 HDCHVBM VHI P HQW
86
2 \KHUS P HUEDV
( XWRsH
$VD
7 RIBOHDCHABM VHI P HQW
6 WD\ IE FDSMBOHI P HQW
86
2 \KHUS P HUEDV
( XWRsH
$VD
7 REBOMDM) IE FDSMIOHI P HQW

7RBOVH] P HOWQHWRSHIDWQJ [QFRP H

1 RQ VHIP HQMMP V/
* HQHUDCDQG DGP IQMADUYH H SHOHY

" HSUHFIDUMRQ DQG DP RMY DIRQ H, SHQVHV

* DIQVRQ AVSRVMRQY R GHYHBSP HQABURSHUEAN DG BQG GHW
* DIQV RQRKHUGVSRVMRQY R IQYHWR HON 1Q UDCHABAM GHW
2 SHIDWQ) LOFRP H

( DRQIVIURP XCFRQURTEDMG HOMHY CHW
QMU SHOH
) RMJQFXUHGR.  GHUYDUWH DQG RWHUIDIQV ®AWHY DQGRMHUIGFRRP H H SHOWH  GHW
* DIQV BAWHY RQHDUD H W XIVKP HQAR GHEWGHW
( DLIQIV EHRWH IQFRP H HV




~QGH]

0 DUFK ' HFHP EHU

1 RQVHIP HOMMP V/
, QYHWE HOW 1O DQG DGYDQFHV R XQFROVWRTEDMG HOME
$WHN KHG |RUVDB! RUFRQUEX\IRQ

&DVK DQG FDVK HTXLYDBIQV
2 \WHUDWHW

7RWBOGRQ VHIP HQMMP V
7RECDWHW

7KLV LQFOXGHY FRPSHQVDWLRQ DQG SHUVRQQHO FRVWV IRU HPSOR\HHV ZKR ZHUH ORFDWHG LQ WKH 8

5HSUHVHQWY PDQDJHPHQW FRQWUDFWY DQG JRRGZLOO UHFRUGHG LQ FRQQHFWLRQ ZLWK EXVLQHVV FI
P L O O LORQ bRV DQG '"HFHPEHU

127(  6833/(0(17$/ &$6+)/2: ,1)2508$7,21

2XU VLIJQLILFDQW QRQFDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV IRU WKH WKUHH PRQWKY HQGHG 0ODUF

t ‘H UHFRJQL]HG OHDVH ULJKW RI XVH DVVHWYV DQG OHDVH OLDELOLWIWKH U HODEBR EHW R LOORER DM MH. IR VWX R
%DODQFH 6KHHWV LQFOXGLQJ DQ\ QHZ OHDVHV PUBQHRRMQOBQGPPRGLRFIRWLRROVKRDVVHWY DQG OLDEL

% ‘H FDSLWDOLJMG OLRQ DML O LR QDLIG UHVSHFWLYHO\ RI HTXLW\ EDVHG FRPSHQVDWLRQ H[SHQVH

t ‘H UHFHLYHGPLOOLRQ DRL® OL R QDIG UHVSHFWLYHO\ RI RZQHUVKLS LOQWHUHVWY LQ FHUWDLQ XQFF

SRUWLRQ RI RXU SURFHHGV IURP WKH FRQWULEXWLRQ RI SURSHUWLHY WR WKHVH HQWLWLHYV

¥ ‘H LVWXH®LOOLRQML@®LRQ VKDUHV LQ DQG UHVSHFWLYHO\ RI WKH 3DUHQWTYTV FRPPRQ VWRFN
SDUWQHUVKLS XQLWV LQ WKH 23

1 ‘H UHFHLYHG DQ LQ NLQG HTXLW\ GLVWULEXWLRQ IURP DQ RQERDRAQIQGDWHG FR LQYHVWPHQW YHQWX
‘H SDLG PLOOLRQ D®PGOOLRQ IRU LQWHUHVW QHW RI DPRXQWV FDSLWDOL]HG GXULQJ WKH WKUHH PRQWE

:H SDLG PLOOLRQ DRIGOOLRQ IRU LQFRPH WD[HV QHW RI UHIXQGV GXULQJ WKHUMKSHHRWIRHOKY HQGHG 0DL



~QGH]
5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

7R WKH 6WRFNKROGHUV DQG %RDUG RI 'LUHFWRUYV
B3URORJLV ,QF

5HVXOWV RI 5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

‘H KDYH UHYLHZHG WKH FRQVROLGDWHG EDODQFH VKHHW RI 3URORJLV ,QF DQG VXEVLGLDULHV WKH &RPES
FRPSUHKHQVLYH LQFRPH HTXLW\ DQG FDVK IORZV IRU WKH WKUHH PRQWK SHULRGY HQGHG O0DUFK D1
LQIRUPDWLRQ %DVHG RQ RXU UHYLHZV ZH DUH QRW DZDUH RI DQ\ PDWHULDO PRGLILFDWLRQV WKDW VKR?>»
ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI WKH 3XEOLF &RPSDQ\ $FFRXQWL
WKH &RPSDQ\ DV RI '"HFHPEHU DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH FRPSUH
SUHVHQWHG KHUHLQ DQG LQ RXU UHSRUW GDWHG )HEUXDU\ ZH H[SUHVVHG DQ XQTXDOLILHG RSLQL
IRUWK LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU LV IDLUO\ VWDWHG L
KDV EHHQ GHULYHG

%DVLV IRU 5HYLHZ 5HVXOWYV

7KLV FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\TV PDQI
WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWL
&RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU UHYLHZV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2% $ UHYLHZ Rl FRQVROLGC
SURFHGXUHV DQG PDNLQJ LQTXLULHV Rl SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ PDWWHL
VWDQGDUGV RI WKH 3&$2% WKH REMHFWLYH Rl ZKLFK LV WKH H[SUHVVLRQ RI DQ RSLQLRQ UHJDUGLQJ WKH
RSLQLRQ

vV .30* //3

'"HQYHU &RORUDGR
$SULO



~QGH]
5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

7R WKH 3DUWQHUV RI BURORJLYVY /3 DQG WKH %RDUG RI 'LUHFWRUV RI 3URORJLV ,QF

5HVXOWV RI 5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

‘H KDYH UHYLHZHG WKH FRQVROLGDWHG EDODQFH VKHHW RI 3URORJLYVY /3 DQG VXEVLGLDULHV WKH 2SHUI
LQFRPH FRPSUHKHQVLYH LQFRPH FDSLWDO DQG FDVK IORZV IRU WKH WKUHH PRQWK SHULRGY HQGHG 0DU
ILQDQFLDO LQIRUPDWLRQ %DVHG RQ RXU UHYLHZV ZH DUH QRW DZDUH RI DQ\ PDWHULDO PRGLILFDWLRQV
FRQIRUPLW\ ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI WKH 3XEOLF &RPSDQ\ $FFRXQWL
WKH 2SHUDWLQJ 3DUWQHUVKLS DV RI '"HFHPEHU DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWYV R
QRW SUHVHQWHG KHUHLQ DQG LQ RXU UHSRUW GDWHG )HEUXDU\ ZH H[SUHVVHG DQ XQTXDOLILHG F
LQIRUPDWLRQ VHW IRUWK LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU LY
VKHHW IURP ZKLFK LW KDV EHHQ GHULYHG

%DVLV IRU 5HYLHZ 5HVXOWYV
7KLV FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI WKH 2SHUDWLQJ 3DU

DUH UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH 2SHUDWLQJ 3DUWQHUVKLS LQ DFFRUGDQFH Z
6HFXULWLHYVY DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU UHYLHZV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2% $ UHYLHZ RI FRQVROLC
SURFHGXUHV DQG PDNLQJ LQTXLULHV RI SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ PDWWHL
VWDQGDUGV RI WKH 3&$2% WKH REMHFWLYH RI ZKLFK LV WKH H[SUHVVLRQ RI DQ RSLQLRQ UHJDUGLQJ WKH
RSLQLRQ

vV .30* //3

'HQYHU &RORUDGR
$SULO



LOGH]
,7(0  ODQDJHPHQWIV 'LYGRDVLRQ R GERAIBLMLIDRY DQG 5HVXOWYV Rl 2SHUDWLRQV

7KH IROORZLQJ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV D
IRU WKH \HDU HQGHG 'HFHPEHU DV ILOHG ZLWK WKH 8QLWHG 6WDWHV 38 6 ° 6HFXULWLHV DQG ([FKD

7KH VWDWHPHQWYV LQ WKLV UHSRUW WKDW DUH QRW KLVWRULFDO IDFWV DUH IRUZDUG ORRNLQJ VWDWHPHC
6HFWLRQ ( RI WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG 7KHVH IRUZDUG ORRNLQJ VWDWHPHQW)
LQGXVWU\ DQG PDUNHWV LQ ZKLFK ZH RSHUDWH DV ZHOO DV PDQDJHPHQWYTV EHOLHIV DQG DVVXPSWLRQV ¢
UHVXOWYVY :RUGV VXFK DV 3H[SHFWV "~ 3DQWLFLSDWHYV "~ 3LQWHQGV ~ 3SODQV ~ SEHOLHYHV *~ 3VHHNV *~ 3DLPV ~
LQWHQGHG WR LGHQWLI\ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK JHQHUDOO\ DUH QRW KLVWRULFDO 1
ZH H[SHFW RU DQWLFLSDWH ZLOO RFFXU LQ WKH IXWXUH 2 LQFOXGLQJ VWDWHPHQWY UHODWLQJ WR UHQW LC
GHYHORSPHQWY DQG SRZHU SURFXUHPHQW UHODWHG WKHUHWR FRQWULEXWLRQ DQG GLVSRVLWLRQ DFWL)
QHZ OLQHV RI EXVLQHVV RXU GHEW FDSLWDO VWUXFWXUH DQG ILQDQFLDO SRVLWLRQ RXU DELOLW\ WR HI
DYDLODELOLW\ RI FDSLWDO LQ H[LVWLQJ RU QHZ FR LQYHVWPHQW YHQWXUHYV 2 DUH IRUZDUG ORRNLQJ VWD
FHUWDLQ ULVNV XQFHUWDLQWLHY DQG DVVXPSWLRQV WKDW DUH GLIILFXOW WR SUHGLFW $OWKRXJK ZH Et
UHDVRQDEOH DVVXPSWLRQV ZH FDQ JLYH QR DVVXUDQFH WKDW RXU H[SHFWDWLRQV ZLOO EH DWWDLQHG I
H[SUHVVHG RU IRUHFDVWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY 6RPH RI WKH IDFWRUV WKDW PD\ DII
UHJLRQDO DQG ORFDO HFRQRPLF DQG SROLWLFDO FOLPDWHYV DQG FRQGLWLRQV LL FKDQJHV LQ JOREDO |
XQDQWLFLSDWHG FRPSHWLWLRQ IRU RXU SURSHUWLHV LY ULVNV DVVRFLDWHG ZLWK DFTXLVLWLRQV GLV
VLIJQLILFDQW UHDO HVWDWH SRUWIROLRY Y PDLQWHQDQFH RI 5HDO (VWDWH ,QYHVWPHQW 7UXVW 35(,7°

ILQDQFLQJ DQG FDSLWDO WKH OHYHOV RI GHEW WKDW ZH PDLQWDLQ DQG RXU FUHGLW UDWLQJV YLL ULV
RXU DELOLW\ WR HVWDEOLVK QHZ FR LQYHVWPHQW YHQWXUHV YLLL ULVNV RI GRLQJ EXVLQHVV LQWHUQD
GLVDVWHUV [ ULVNV UHODWHG WR JOREDO SDQGHPLFV DQG [L WKRVH DGGLWLRQDO IDFWRUV GLVFXVVH
HQGHG '"HFHPEHU ‘H XQGHUWDNH QR GXW\ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY DSSHDU

3URORJLV ,QF LV D VHOI DGPLQLVWHUHG DQG VHOI PDQDJHG 5(,7 DQG LV WKH VROH JHQHUDO SDUWQHU RI
3URORJLV ,QF DQG 3URORJLV /3 DV RQH HQWHUSULVH DQG WKHUHIRUH RXU GLVFXVVLRQ DQG DQDO\VL
‘H LQYHVW LQ UHDO HVWDWH WKURXJK ZKROO\ RZQHG VXEVLGLDULHY DQG RWKHU HQWLWLHYV WKURXJK ZKL
VLIQLILFDQW RZQHUVKLS LQWHUHVW LQ WKH FR LQYHVWPHQW YHQWXUHV ZKLFK DUH HLWKHU FRQVROLGDYV

‘H RSHUDWH PDQDJH DQG PHDVXUH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV RQ DQ RZQHG DQG
SURSHUWLHY DV ZHOO DV SURSHUWLHYV RZQHG E\ RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV ZKLF
PDQDJH WKH SURSHUWLHV ZLWKRXW UHJDUG WR WKHLU RZQHUVKLS :H DOVR HYDOXDWH RXU UHVXOWYV EDV
SRUWIROLR 3RXU VKDUH~

,QFOXGHG LQ RXU GLVFXVVLRQ EHORZ DUH UHIHUHQFHV WR IXQGV IURP RSHUDWLRQV 32))2° DQG QHW RSHU
SULQFLSOHV 3*$$3° 6HH EHORZLHW (D UQERDF BWVDWIER@WBEOH WR &RPLRR QY I6MVR RRNROG 8 D W 18 G LANKCR/OHERHUQY
PHDVXUHV DQG D UHFRQESBUDWILRQLR) MRAHIER QVROLGDWHG 6 WRW HPRVOWELRHFW®RPHRPSDUDEOH *$$3 PHDV)

0$1$*(0(17629(59,(:

3URORJLV LV WKH JOREDO OHDGHU LQ ORJLVWLFV UHDO HVWDWH RSHUDWLQJ LQ KLJK EDUULHU KLJK JURZ
FRPPHUFLDO KXEV VWUDWHJLFDOO\ ORFDWHG QHDU HQG FRQVXPHUV WR HQDEOH WKH HIILFLHQW IORZ RI Jt
LQWHJUDWHG LQIUDVWUXFWXUH VROXWLRQV WKDW RSWLPL]H KRZ RXU FXVWRPHUV RSHUDWH ZLWKLQ RXU E
JURZLQJ FRQYHUJHQFH RI SK\WLFDO GLJLWDO DQG HQHUJ\ LQIUDVWUXFWXUH DV ORJLVWLFV IDFLOLWLHV 1
ZH DUH OHYHUDJLQJ RXU GHYHORSPHQW FDSDELOLWLHV HQHUJ\ VROXWLRQV DQG VWUDWHILF ORFDWLRQV
FHQWHUV

/RJILVWLFV UHDO HVWDWH GHPDQG LV GULYHQ E\ WKH HVVHQWLDO UROH VXSSO\ FKDLQV SOD\ LQ WKH JORE
FXVWRPHUV UHSRVLWLRQLQJ WKHLU VXSSO\ FKDLQV WR PHHW ULVLQJ H FRPPHUFH SHQHWUDWLRQ DQG VHU
FKDLQ HIILFLHQF\ DQG UHVLOLHQF\ DQG LY WKH QHHG IRU PRGHUQ ZHOO ORFDWHG IDFLOLWLHV WR VXSE¢



~QGH]

FRQWLQXH WR VXSSRUW GHPDQG IRU ORJLVWLFV VSDFH DQG UHODWLYHO\ ORZ YDFDQF\ UDWHV RYHU WKH (
RXU SURSULHWDU\ PHWULFV DQG FXVWRPHU GLDORJXH FRQWLQXH WR LQGLFDWH WKDW FXVWRPHUV DUH HC(C

2XU WHDPV DFWLYHO\ PDQDJH RXU SRUWIROLR E\ GHOLYHULQJ FRPSUHKHQVLYH UHDO HVWDWH VHUYLFHV |
H[SHUWLVH ‘H LQYHVW VLJQLILFDQW FDSLWDO LQWR QHZ SURSHUWLHV WKURXJK DFTXLVLWLRQ DQG GHYHC
UHGHYHORSPHQW RI SURSHUWLHYV LQWR LQGXVWULDO SURSHUWLHY DQG GDWD FHQWHUV 3URFHHGV IURP S
FR LQYHVWPHQW YHQWXUHV GDWD FHQWHU VDOHV RU VDOHV RI QRQ VWUDWHILF DVVHWV WR WKLUG SDUW
DELOLW\ WR UHDOL]JH ORQJ WHUP YDOXH FUHDWLRQ

:KLOH WKH PDMRULW\ RI RXU SURSHUWLHYV LQ WKH 8 6 DUH ZKROO\ RZQHG ZH DOVR KROG VLJQLILFDQW RZ
LQYHVWPHQW LQ FR LQYHVWPHQW YHQWXUHYV 3DUWQHULQJ ZLWK PDQ\ RI WKH ZRUOGYV ODUJHVW LQVWLW;
DOORZV XV WR H[SDQG RXU LQYHVWPHQW FDSDFLW\ DQG HQKDQFH DQG GLYHUVLI\ RXU UHWXUQV WKURXJK
DVVHW PDQDJHPHQW DQG UHODWHG VHUYLFHV ZKLOH PLWLJDWLQJ RXU H[SRVXUH WR IRUHLJQ FXUUHQF\ P

2XU VFDOH DQG FXVWRPHU IRFXVHG VWUDWHJ\ KDYH GULYHQ XV WR H[SDQG WKH VHUYLFHV ZH RIIHU 2XU

SODWIRUP RI VROXWLRQV WKDW DGGUHVV WKH FKDOOHQJHV RXU FXVWRPHUV IDFH LQ JOREDO IXOILOOPHQ\
RSHUDWLRQDO DQG HQHUJ\ QHHGV 2XU FXVWRPHU H[SHULHQFH WHDPV DQG SURSULHWDU\ WHFKQRORJ\ DU
VFDODEOH LQIUDVWUXFWXUH VROXWLRQV WKDW KHOS FXVWRPHUV LPSURYH SHUIRUPDQFH DQG EXLOG UHVI
EXVLQHVV VWUDWHIJ\ WKURXJK DQ LQWHJUDWHG DSSURDFK WR JOREDO LPSDFW DQG VXVWDLQDELOLW\ ZKL

2 XU* GREDCB UIHVHQFH

$W ODUFK ZH RZQHG RU KDG LQYHVWPHQWY LQ RQ D ZKROO\ RZQHG EDVLV RU WKURXJK FR LQYHVWP
DSSUR[LPDWHO\ ELOOLRQ VTXDUH IHHW DFURVV WKH IROORZLQJ JHRJUDSKLHV

7TKURXJKRXW WKLV GLVFXVVLRQ DPRXQWVY DUH SUHVHQWHG LQ 8 6 GROODUV RXU UHSRUWLQJ FXUUHQF\ ,
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV SULQFLSDOO\ WKH %ULWLVK SRXQG VWHUOLQJ &DQDGLDQ GROOD
WUDQVODWHG WR 8 6 GROODUV :H PLWLJDWH RXU H[SRVXUH WR IRUHLJQ FXUUHQF\ IOXFWXDWLRQV E\ LQY
FXUUHQF\ RI RXU VXEVLGLDULHY DQG XWLOL]JLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWV
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2XU EXVLQHVV FRPSULVHV WZR UHSRUWDEOH VHJPHQWY 5HDO (VWDWH 5HQWDO 2SHUDWLRQV DQG 'HYHOR

%HORZ LV LQIRUPDWLRQ VXPPDUL]JLQJ FRQVROLGDWHG DFWLYLW\ ZLWKLQ RXU VHIPHQWY LQ PLOOLRQYV

12, IURP WKH 5HDO (VWDWH 6HIJPHQW LV FDOFXODWHG GLUHFWEHQWRP & K B QSERHWIRFOI FGHDQNH G D)Q Q DHOFFHLQ ¥
SHYHQ®OHYMQWDO ([THMKHU ([SHRVHVYRP WKH 6WUDWHJLF &DSLWDO 6HIJPHQW LV FDOFXODWHG GLUHF)\
6WUDWHJLEHHSIOHDON U D W H J L { DGV MAD O

$ GHYHORSHG SURSHUW\ PRYHV LQWR WKH RSHUDWLQJ SRUWIROLR ZKHQ LW PHHWYV RXU GHILQLWLRQ f
FRPSOHWHG IRU RQH \HDU RU LV RFFXSLHG $PRXQWYV UHSUHVHQW RXU WRWDO H[SHFWHG LQYHVWP
GHYHORSPHQW RU H[SDQVLRQ LQFOXGLQJ ODQG FRQVWUXFWLRQ DQG OHDVLQJ FRVWV

5 HDQ{ WM 6 HI P HQW

5HQWDO 2SHYBD@WMWRQWSHUDWLRQV FRPSULVH WKH ODUJHVW FRPSRQHQW RI RXU UHSRUWDEOH VHIJPHQWYV D
DQG ))2 :H FROOHFW UHQW IURP RXU FXVWRPHUV WKURXJK RSHUDWLQJ OHDVHV LQFOXGLQJ UHLPEXUVHPH
ZH KDYH D GLYHUVLILHG OHDVH SRUWIROLR DQG RXU UHYHQXHV IURP LQ SODFH OHDVHV DUH FRQWUDFWXD!

WKH ZHLJKWHG DYHUDJH OHDVH WHUP IRU OHDVHV FRPPHQFHG LQ RXU FRQVROLGDWHG RSHUDWLQJ
UHQWYV PDLQWDLQLQJ KLIJK RFFXSDQF\ UDWHV DQG FRQWUROOLQJ H[SHQVHV 7KH SULPDU\ GULYHU RI RXU
OHDVH H[SLUDWLRQ :H EHOLHYH RXU DFWLYH SRUWIROLR PDQDJHPHQW FRPELQHG ZLWK WKH VNLOOV RI R
WHDPV DOORZ XV WR PD[LPL]H 12, DFURVV RXU SRUWIROLR 6XEVWDQWLDOO\ DOO RI RXU FRQVROLGDWHG U

'"HYHORSPRDQWGHYHORSPHQW EXVLQHVV SURYLGHV WKH RSSRUWXQLW\ WR SURILWDEO\ EXLOG PRGHUQ ORJL
GHHSHQLQJ RXU SUHVHQFH LQ RXU WDUJHW PDUNHWYV :H DUH DOVR VHOHFWLYHO\ H[SDQGLQJ RXU GHYHOR
SRZHU DQG VHFXULQJ EXLOG WR VXLW OHDVH WUDQVDFWLRQV :H EHOLHYH ZH KDYH D FRPSHWLWLYH DGYD
PXOWLGLVFLSOLQDU\ H[SHUWLVH RI RXU WHDPV LLL WKH GHSWK RI RXU FXVWRPHU UHODWLRQVKLSV LY
HQDEOH XV WR VHFXUH KLJK GHPDQG GDWD FHQWHU HTXLSPHQW DQG YL RXU DELOLW\ WR SURFXUH KLJK
FRQWULEXWH VLJQLILFDQWO\ WR HDUQLQJV JURZWK DV WKH\ DUH OHDVHG EHJLQ JHQHUDWLQJ LQFRPH DQ!
WKH 8 6 WR KROG IRU WKH ORQJ WHUP RU WR FRQWULEXWH WR RXU XQFRQVROLGDWHG FR LQYHVWPHQW Yl

6 WDWJ LF & DSIMG5 HI P HOW

‘H SDUWQHU ZLWK PDQ\ Rl WKH ZRUOGYTV ODUJHVW LQVWLWXWLRQDO LQYHVWRUV WKURXJK FR LQYHVWPHQ\
RI RSHQ HQGHG YHQWXUHV ORQJ WHUP YHQWXUHY DQG WKUHH SXEOLFO\ WUDGHG YHKLFOHV L 1LSSRC
LLL ),%5% 3URORJLV LQ OH[LFR :H DOLJQ RXU LQWHUHVWYV ZLWK RXU SDUWQHUV E\ KROGLQJ VLJQLILFDQW
YHQWXUHV DUH XQFRQVROLGDWHG HQWLWLHV DQG RQH LV FRQVROLGDWHG ZLWK RXU RZQHUVKLS LQ WKH
H[SRVXUH WR IRUHLJQ FXUUHQF\ IOXFWXDWLRQV IRU QRQ 8 6 LQYHVWPHQWY ODQDJHPHQW RI WKH XQFRQV

7KLV VHIPHQW JHQHUDWHYVY GXUDEOH ORQJ WHUP FDVK IORZVY DQG JHQHUDOO\ FRQWULEXWHV WR Rl R.
VWUDWHILF FDSLWDO UHYHQXH IURP RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHYV SULQFLSDOO\ WKk
DVVHW PDQDJHPHQW IHHV LV SULPDULO\ GULYHQ E\
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WKH TXDUWHUO\ YDOXDWLRQ RI WKH UHDO HVWDWH SURSHUWLHYVY RZQHG E\ WKH UHVSHFWLYH YHQWXUHV :
GHYHORSPHQW DQG GLVSRVLWLRQ VHUYLFHV 7KH PDMRULW\ RI WKH VWUDWHJLF FDSLWDO UHYHQXHV DUH
WKURXJK LQFHQWLYH IHHV 3SURPRWHV" RU 3SURPRWH UHYHQXHV" SHULRGLFDOO\ GXULQJ WKH OLIH RI D Y
EDVHG SULPDULO\ RQ WKH WRWDO UHWXUQ RI WKH LQYHVWPHQWY RYHU FHUWDLQ ILQDQFLDO KXUGOHV 3U
FHUWDLQ YHQWXUHV ZLWKRXW D VFKHGXOHG SURPRWH SHULRG XSRQ DFKLHYLQJ FXPXODWLYH UHWXUQ W

)8785( *52: 7+

‘H EHOLHYH WKDW WKH TXDOLW\ DQG VFDOH RI RXU SRUWIROLR RXU DELOLW\ WR DGG YDOXH FUHDWLRQ W
DQG WKH VWUHQJWK RI RXU EDODQFH VKHHW DUH GLIIHUHQWLDWRUV WKDW DOORZ XV WR GULYH JURZWK L

1IHW HIIHFWLYH UHQW 1(5 LV FDOFXODWHG DW WKH EHJLQQLQJ RI WKH OHDVH XVLQJ HVWLPDWHG WF
YDOXH OHDVH DPRUWL]DWLRQ IURP DFTXLVLWLRQV $PRXQWYV GHULYHG LQ D FXUUHQF\ RWKHU WKDQ W
WZHOYH PRQWKY 7UDLOLQJ 1(5 FKDQJH LV EDVHG RQ WKH WZHOYH PRQWKY LPPHGLDWHO\ SULRU WR W

S5HQW FKDQJH UHSUHVHQWYV WKH SHUFHQWDJH FKDQJH LQ QHW HIIHFWLYH UHQWDO UDWHYV DYHUDJH U
SHULRG FRPSDUHG ZLWK SUHYLRXV QHW HIIHFWLYH UHQWDO UDWHV IRU WKH VDPH UHVSHFWLYH VSDF}

t 5HQW *URZWX UHVXOW RI VHYHUDO \HDUV RI PDUNHW UHQW LQFUHDVHV RXU LQ SODFH OHDVHV KDYH F
RUJDQLF 12, JURZWK 7KLV LV HYLGHQW LQ WKH SRVLWLYH UHQW FKDQJH ZH KDYH H[SHULHQFHG LQ HY
ODUFK WKH LQFUHDVHV WR PDUNHW RQ RXU VKDUH RI WKH 2 0 SRUWIROLR UHVXOWHG LQ LQFUH
PRGHUDWLQJ IURP SHDN OHYHOV UHIOHFWLQJ KHDOWK\ GHPDQG DQG HPEHGGHG UHQW JURZWK :H HV

RQ DQ 1(5 EDVLV ZKLFK UHSUHVHQWYV WKH DPRXQW E\ ZKLFK FXUUHQW PDUNHW UHQWYV H[FHHG RX

7KLV OHDVH PDUN WR PDUNHW KDV UHPDLQHG PHDQLQJIXOO\ SRVLWLYH UHIOHFWLQJ WKH DFFXPXC
GHVSLWH UHFHQW TXDUWHUV RI ORZHU RU HYHQ QHJDWLYH PDUNHW UHQWDO JURZWK $V D UHVXOW Z
ZLWKRXW IXUWKHU PDUNHW UHQW LQFUHDVHV

¥ 9DOXH &UHDWLRQ IURP2XYHOREPOQGHYHORSPHQW SURJUDP VHUYHV DV D SURILWDEOH ZD\ WR H[SDQG
IRULQYHVWRUV ‘H FUHDWH WKHVH RSSRUWXQLWLHV E\ VRXUFLQJ ODQG HLWKHU WKURXJK GLUHFW RZ
IXWXUH UHGHYHORSPHQW :H SULPDULO\ GHYHORS LQ RXU H[LVWLQJ PDUNHWYV IRFXVLQJ RQ ORJLVWLF
FHQWHUV $ NH\ HQDEOHU RI WKHVH FRQYHUVLRQV LV RXU HQHUJ\ SURFXUHPHQW VWUDWHJI\ %\ OHYHL
DGYDQFLQJ RQ RXU VWUDWHI\ WR VHFXUH UHOLDEOH DFFHVV WR SRZHU WKDW HQKDQFHV WKH YDOXH
UHDG\ GDWD FHQWHU GHYHORSPHQWY DQG FDSWXUH PHDQLQJIXO YDOXH FUHDWLRQ FRQVLVWHQW ZLW
KDYH LQFUHDVHG GXH WR GHPDQG FRQGLWLRQV DQG ZH H[SHFW WKLV WR FRQWLQXH GXULQJ WKH UHF

%DVHG RQ RXU FXUUHQW HVWLPDWHV RXU FRQVROLGDWHG ODQG DQG RWKHU UHDO HVWDWH LQYHVWF

ELOOLRQ ELOOLRQ RQ DQ 2 0 EDVLV RI 7(, RI QHZO\ GHYHORSHG EXLOGLQJV :H PHDVXUH WKF
YDOXH DERYH RXU 7(, $V SURSHUWLHV DUH FRPSOHWHG DQG OHDVHG ZH H[SHFW WR FDSWXUH WKH YI
SURSHUWLHV WR XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV GDWD FHQWHU VDOHV DQG WKURXJK

t 6WUDWHILF &DSLWDX®$ GRDOQWIHMWWPHQW YHQWXUHYVY SURYLGH WKLUG SDUW\ FDSLWDO WKDW HQDEOHYV
WKURXJK WKH VDOH RU FRQWULEXWLRQ RI QHZO\ GHYHORSHG DVVHWV WR WKHVH YHKLFOHYV DQG JHQH
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VXEVWDQWLDO PDQDJHPHQW IHHV :‘H UDLVH FDSLWDO WR VXSSRUW WKH ORQJ WHUP JURZWK RI WKHVF
RI ZH IRUPHG WKUHH QHZ FR LQYHVWPHQW YHQWXUHV ZLWK WKLUG SDUW\ LQYHVWRUV WZR GHYH(

WKH JURVV ERRN YDOXH RI WKH RSHUDWLQJ SRUWIROLR KHOG E\ RXU XQFRQVROLGDWHG FR LQYHV
‘H SODQ WR FRQWLQXH WR JURZ WKLV EXVLQHVVY DQG LQFUHDVH UHYHQXHV E\ LQFUHDVLQJ RXU DVVHW

¥ %DODQFH 6KHHW.HbWDMBJIJWRRQJ VWDQGLQJ VWUDWHJ\ WR EXLOG DQG PDLQWDLQ D VWURQJ IOH[LEOH
ODUFK WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP RI RXU FRQVROLGDWHG GHEW ZDV \HDUV DQ
KDG WRWDO DYDLODEOH OLTXLGLW\ RI ELOOLRQ ‘H FRQWLQXH WR PDLQWDLQ ORZ OHYHUDJH DV D

OHYHUDJH DYDLODEOH OLTXLGLW\ DQG LQYHVWPHQW FDSDFLW\ LQ WKH FR LQYHVWPHQW YHQWXUHV S

t 2XU 6FDOH "ULYHV (HIKKLHQNWFDODEOH VI\VWHPVY DQG LQIUDVWUXFWXUH LQ SODFH WR JURZ ERWK RXU F
DQG DGPLQLVWUDWLYH *$ H[SHQVHV DOORZLQJ XV WR IRFXV DGGLWLRQV WR RXU ZRUNIRUFH LQ JU
DQG VWUDWHILF FDSLWDO UHYHQXHV RUJDQLFDOO\ DQG WKURXJK DFFUHWLYH GHYHORSPHQW DQG DF1
UHDO HVWDWH

t 6WD\LQJ 3$KHDG RI :KDWHIVRAGWLE@XH WR LQYHVW LQ FDSDELOLWLHV WKDW VXSSRUW FXVWRPHU RSHUD
VHUYLFHV 7KLV LQFOXGHV LQYHVWPHQWY LQ HDUO\ DQG JURZWK VWDJH FRPSDQLHV WKDW DUH IRFXVI
RXU FRUSRUDWH YHQWXUH FDSLWDO JURXS

6800$5<2) 7+( 7+5(( 0217+6 (1' (' 0$5&+

2XU RSHUDWLQJ UHVXOWY DQG OHDVLQJ DFWLYLW\ ZHUH VWURQJ GXULQJ WKH WKUHH PRQWKY HQGHG ODUF
FRQVROLGDWHG SRUWIROLR ZDV UREXVW VXSSRUWHG E\ KHDOWK\ FXVWRPHU GHPDQG DQG VWURQJ UHWHC

2XU UHVXOWYVY GXULQJ WKH WKUHH PRQWKY HQGHG O0DUFK FRQWLQXHG WR UHIOHFW WKH IDYRUDEOH }
SDVW VHYHUDO \HDUV $V D UHVXOW UHQW FKDQJH RQ UROORYHU DQG VDPH VWRUH JURZWK LQ RXU 2 0 SR
DW DSSUR[LPDWHO\ RQ DQ 1(5 DQG RXU VKDUH EDVLV UHIOHFWLQJ WKH DFFXPXODWHG UHQW JURZWK F
RI ORZHU RU HYHQ QHJDWLYH PDUNHW UHQWDO JURZWK

7KHVH IDFWRUV FRQWULEXWHG WR RFFXSDQF\ LQ RXU RSHUDWLQJ SRUWIROLR RI DW ODUFK DQG
R RQ D QHW HIIHFWLYH EDVLV ERWK PHWULFVY EDVHG RQ RXU RZQHUVKLS VKDUH

:KLOH ZH EHOLHYH ZH DUH ZHOO SRVLWLRQHG IRU ORQJ WHUP UHYHQXH JURZWK VXSSRUWHG E\ WKH HPEH
YRODWLOLW\ RQ RXU EXVLQHVV IXWXUH ILQDQFLDO FRQGLWLRQ DQG RSHUDWLQJ UHVXOWY UHPDLQV GLIIL

‘H FRPSOHWHG WKH IROORZLQJ VLIJQLILFDQW DFWLYLWLHV LQ DV GHVFULEHG LQ WKH 1RWHV WR WKH &l

¥ ‘H JHQHUDWHG QHW SURFHHGV RI PLOOLRQ DQG UHDOL]J]HG QHW JDLQV RQ UHDO HVWDWH WUDQVDF'
SURSHUWLHVY WR WKH QHZ XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHY LQ WKH 8 6 DQG VDOHV WR

¥ ‘H FRPPHQFHG ELOOLRQ RI 7(, R FRQVROLGDWHG GHYHORSPHQW SURMHFWY LQFOXGLQJ ELOOL

¥ ,Q ODUFK ZH DPHQGHG DQG UHVWDWHG RQH RI RXU JOREDO FUHGLW IDFLOLWLHYV ZKLOH PDLQWDLQ
WR ZLWK DQ RSWLRQ WR H[WHQG WR $W ODUFK ZH KDG WRWDO DYDLODEOH OLTXLGLW\ |
ELOOLRQ DQG XQUHVWULFWHG FDVK EDODQFHV RI PLOOLRQ

5(68/762) 23(5$7,216 +7+5(( 0217+6 (1' (' 0$5&+ $1'

‘H HYDOXDWH RXU EXVLQHVV RSHUDWLRQV EDVHG RQ WKH 12, RI RXU WZR UHSRUWDEOH VHIJPHQWY 5HDO ('
VHIJPHQW LV D QRQ *$$3 SHUIRUPDQFH PHDVXUH WKDW LV FDOFXODWHG XVLQJ UHYHQXHV DQG H[SHQVHV GL
DSSURSULDWH VXSSOHPHQWDO PHDVXUH RI RXU SHUIRUPDQFH EHFDXVH LW KHOSV PDQDJHPHQW DQG LQYH'
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%HORZ LV RXU 12, E\ VHIJPHQW SHU WKH &RQVROLGDWHG )LQDQFLDO @\8BWHWHQWNS\PBREKD &RERROLGCDIMWHIRI
IRU WKH WKUHH PRQWKY HQGHG ODUFK LQ PLOOLRQYV

5HDO HVWDWH VHIJPHQW
5HQWDO UHYHQXHYV
'"HYHORSPHQW PDQDJHPHQW DQG RWKHU UHYHQXHV
5HQWDO H[SHQVHV
2WKHU H[SHQVHYV
5HDO (VWDWH 6HJPHQW * 12,

6WUDWHJLF FDSLWDO VHIJPHQW
6WUDWHILF FDSLWDO UHYHQXHYV
6WUDWHJLF FDSLWDO H[SHQVHV
6WUDWHJILF &DSLWDO 6HJPHQW + 12,

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHYV

2SHUDWLQJ LQFRPH EHIRUH JDLQV RQ UHDO HVWDWH WUDQVDFWLRQV QHW
*DLQV RQ GLVSRVLWLRQV RI GHYHORSPHQW SURSHUWLHY DQG ODQG QHW
*DLQV RQ RWKHU GLVSRVLWLRQV RI LQYHVWPHQWY LQ UHDO HVWDWH QHW

2SHUDWLQJ LQFRPH

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU PRUH LQIRUPDWLRQ R Q@ KKWDWHIPHIQNER
(DUQLQJV %HIRUH ,QFRPH 7D[HV

5 HDO{ WWIMM 6 HI P HQW

7KLV UHSRUWDEOH VHIJPHQW SULQFLSDOO\ LQFOXGHYV UHQWDO UHYHQXH DQG UHQWDO H[SHQVHV UHFRJQL]
RXU UHQHZDEOH HQHUJ\ DVVHWVY :H DOORFDWH WKH FRVWV RI RXU SURSHUW\ PDQDSHRMD/O I BE@HDW H GBIVI
&DSLWDO 6HJP HQWW WK H RXH & D S L BVROWK( L.SH @/ KHV& RQVROL G D W HED MHY® Q RLW®& H W DXMCHPHH QRRW DJH RI WKH UHOD'
VHIJPHQW LV LPSDFWHG E\ RXU GHYHORSPHQW DFTXLVLWLRQ DQG GLVSRVLWLRQ DFWLYLWLHV

%HORZ DUH WKH FRPSRQHQWYV RI 5HDO (VWDWH 6HJPHQW 12, IRU WKH WKUHH PRQWKY HQGHG ODUFK GHU
PLOOLRQV

5HQWDO UHYHQXHYV

'"HYHORSPHQW PDQDJHPHQW DQG RWKHU UHYHQXHV
5HQWDO H[SHQVHV

2WKHU H[SHQVHYV

5HDO (VWDWH 6HIJPHQW * 12,
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7KH PLOOLRQ FKDQJH LQ 5HDO (VWDWH 6HJPHQW 35(6° 12, IRU WKH WKUHH PRQWKY HQGHG ODUFK FR
DFWLYLWLHV LQ PLOOLRQV

6LIJQLILFDQW UHQW FKDQJH GXH WR KLJKHU UHQWDO UDWHV RQ WKH UROORYHU RI OHDVHV GXULQJ ER
PHWULFV RQ UHQW FKDQJH RQ UROORYHU DQG RFFXSDQF\

‘H FDOFXODWH FKDQJHV LQ 12, IURP GHYHORSPHQW FRPSOHWLRQV SHULRG RYHU SHULRG E\ FRPSDULQ
RQ RU DIWHU -DQXDU\ WKURXJK ODUFK

%HORZ DUH NH\ RSHUDWLQJ PHWULFV RI RXU FRQVROLGDWHG RSHUDWLQJ SRUWIROLR

&RQVROLGDWHG VTXDUH IHHW Rl OHDVHV FRPPHQFHG DQG ZHLJKWHG DYHUDJH QHW HIIHFWLYH UHQW

&DOFXODWHG XVLQJ WKH WUDLOLQJ WZHOYH PRQWKYV LPPHGLDWHO\ SULRU WR WKH SHULRG HQGHG



LQGH][
" HYHBRSP HOWS FAYLW

7KH IROORZLQJ WDEOH VXPPDUL]HVY FRQVROLGDWHG GHYHORSPHQW DFWLYLW\ IRU WKH WKUHH PRQWKY HQ(

6WDUWYV

1XPEHU RI QHZ GHYHORSPHQW EXLOGLQJV VWDUWHG GXULQJ WKH SHULRG
6TXDUH IHHW

70

SHUFHQWDJH RI EXLOG WR VXLWV EDVHG RQ 7¢(,

6WDELOL]DWLRQV

1XPEHU RI GHYHORSPHQW EXLOGLQJY VWDELOL]JHG GXULQJ WKH SHULRG
6TXDUH IHHW

70

SHUFHQWDJH RI EXLOG WR VXLWV EDVHG RQ 7¢(,

‘HLJKWHG DYHUDJH VWDELOL]JHG \LHOG

(VWLPDWHG YDOXH DW FRPSOHWLRQ

(VWLPDWHG ZHLJKWHG DYHUDJH PDUJLQ

(VWLPDWHG YDOXH FUHDWLRQ

‘H FDOFXODWH WKH ZHLJKWHG DYHUDJH VWDELOL]JHG \LHOG DV HVWLPDWHG 12, DVVXPLQJ VWDELOL]JHC
(VWLPDWHG ZHLJKWHG DYHUDJH PDUJLQ LV FDOFXODWHG RQ GHYHORSPHQW SURSHUWLHYV DV HVWLPDV

H[SHFWHG WR EH VROG RU FRQWULEXWHG GLYLGHG E\ 7(, '"HYHORSPHQW PDUJLQV IOXFWXDWH GHSHQ
WKDW DUH XVHG WR HVWLPDWH YDOXH DW FRPSOHWLRQ DQG ORFDWLRQ DQG W\SH RI GHYHORSPHQW

$W ODUFK WKH FRQVROLGDWHG GHYHORSPHQW SRUWIROLR LQFOXGLQJ SURSHUWLHV XQGHU GHYHOF
ZLWK D 7(, RI ELOOLRQ DQG ZDV OHDVHG LQFOXGLQJ ELOOLRQ RI 7(, IRU GDWD FHQWHUV ZLV
SRUWIROLR ZDV ELOOLRQ DW ODUFK

&DSMIQ( [ SHQGWMUHY
‘H FDSLWDOL]H FRVWV LQFXUUHG LQ LPSURYLQJ DQG OHDVLQJ RXU FRQVROLGDWHG RSHUDWLQJ SURSHUWHNL

$VVHWY WKH &RQVROLGDWHG %DODQFH 6KHHWYV 7KH IROORZLQJ JUDSK VXPPDUL]JHV FDSLWDOL]JHG H[SHQGL
DQG VSHQG VXEVHTXHQW WR VWDELOL]DWLRQ WKDW LV VWUXFWXUDO LQ QDWXUH

&DOFXODWHG XVLQJ WKH WUDLOLQJ WZHOYH PRQWKYV LPPHGLDWHO\ SULRU WR WKH SHULRG HQGHG
6 WDW LF & DSIM2G6 HI P HOW
7KLV UHSRUWDEOH VHIJPHQW LQFOXGHV UHYHQXHV IURP DVVHW PDQDJHPHQW DQG SURSHUW\ PDQDJHPHQW

DQG SURPRWH UHYHQXH HDUQHG IURP WKH XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV S5HYHQXHV DVV
RI WKH SRUWIROLRV WKURXJK DFTXLVLWLRQV DQG GLVSRVLWLRQV WKH IDLU YDOXH RI WKH SURSHUWLHYV '
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UHYHQXHV DUH UHGXFHG E\ WKH GLUHFW FRVWY DVVRFLDWHG ZLWK WKH DVVHW DQG SURSHUW\ OHYHO PDC
RI RXU SURSHUW\ PDQDJHPHQW DQG OHDVLQJ IXQFWLR QGWWRWWHIH F6 & ) S MWIIED | FEMERMHE/D DEH J ¥ WO VB MR IROH &
(ISHQVERW® WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY EDVHG RQ WKH VTXDUH IRRWDJH RI WKH UHOD
VXPPDUL]JHG ILQDQFLDO FRQGLWLRQ DQG RSHUDWLQJ UHVXOWV RI RXU XQFRQVROLGDWHG FR LQYHVWPHQW

%HORZ DUH WKH FRPSRQHQWYV RI 6WUDWHJLF &DSLWDO 6HJPHQW 12, IRU WKH WKUHH PRQWKYV HQGHG ODUF}
LQ PLOOLRQV

6WUDWHILF FDSLWDO UHYHQXHYV
6WUDWHJILF FDSLWDO H[SHQVHV
6WUDWHJILF &DSLWDO 6HJPHQW + 12,

%HORZ LV DGGLWLRQDO GHWDLO RI RXU 6WUDWHJLF &DSLWDO 6HJPHQW UHYHQXHV H[SHQVHV DQG 12, IRU

86 2 WHUS$ P HUFDV ( XWRSH $MVID 7RWO

6\\DWU LE FOSABOUHYHQXHY
5 HEXUIQY THHY

7 DQVDRIRDAHHY

7 REOADAM] LIE FDSMIOUHYHQXHY
6\WDWU LE FDSABCH] SHQUHY
6\WDWJ IF &DSMICB HIP HQME 12,

7KH 8 6 H[SHQVHV LQFOXGH FRPSHQVDWLRQ DQG SHUVRQQHO FRVWV IRU HPSOR\HHV ZKR DUH EDVHG 1
‘H JHQHUDOO\ HDUQ SURPRWH UHYHQXH GLUHFWO\ IURP WKLUG SDUW\ LQYHVWRUV LQ WKH FR LQYHVW
LQFHQWLYH SHULRG W\SLFDOO\ WKUHH \HDUV RU IRU FHUWDLQ YHQWXUHV ZLWKRXW D VFKHGXOHG ¢
Rl LQGLYLGXDO GHYHORSPHQW SURMHFWYV RZQHG E\ WKH YHQWXUH &KDQJHV LQ DVVHW YDOXDWLRQV
VLIQLILFDQW LQSXWV WR WKH FDOFXODWLRQ RI SURPRWH UHYHQXHYV

7KH 3URORJLV 3URPRWH 30DQ 333 DZDUGV XS WR Rl WKH WKLUG SDUW\ SRUWLRQ RI WKH SURPRW
DZDUG LV LVVXHG DV D FRPELQDWLRQ RI FDVK DQG HTXLW\ EDVHG DZDUGV 6SWUDMXBDOW WERSWWKBD OMHB A Q
&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH DV YHVWHG $V D UHVXOW H[SHQVHV UHFRJQL]JHG LQ WKH F:
5HFXUULQJ IHHV LQFOXGH DVVHW PDQDJHPHQW DQG SURSHUW\ PDQDJHPHQW IHHV

7TUDQVDFWLRQDO IHHV LQFOXGH OHDVLQJ FRPPLVVLRQV DFTXLVLWLRQ GLVSRVLWLRQ GHYHORSPHQW

* % ([ SHQVHV

*$ H[SHQVHV ZHUH PLOOLRQ DQG PLOOLRQ IRU WKH WKUHH PRQWKYV HQGHG ODUFK DQG UH
DQG GLUHFWO\ UHODWHG WR RXU GHYHORSPHQW DQG EXLOGLQJ LPSURYHPHQW DFWLYLWLHYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV FDSLWDOL]JHG * $ H[SHQVHV IRU WKH WKUHH PRQWKY HQGHG ODUFK C

%XLOGLQJ DQG ODQG GHYHORSPHQW DFWLYLWLHV
2SHUDWLQJ EXLOGLQJ LPSURYHPHQWY DQG RWKHU

7RWDO FDSLWDOL]JHG * $ H[SHQVHV
&DSLWDOL]HG FRPSHQVDWLRQ DQG UHODWHG FRVWV DV D SHUFHQWDJH RI WRWDO
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" HSUHFIDWRQ DQG $ P RUA DMRQ ( [ SHQVHV
‘H UHFRJQL]J]HG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHV RI PLOOLRQ DQG PLOOLRQ IRU WKH W

7KH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHV ZH UHFRJQL]H FDQ EH LPSDFWHG E\ L WKH VL]H DQG \
ZKHQ GHYHORSPHQW SURSHUWLHY DUH FRPSOHWHG DQG SODFHG LQWR VHUYLFH DQG LLL IRUHLJQ FXUUH

* DIQV RQ 5 HDO{ VWA 7 IDQVDRARQY 1 HW

*DLQV RQ WKH GLVSRVLWLRQ RI GHYHORSPHQW SURSHUWLHY DQG ODQG ZHUH PLOOLRQ DQG PLOOLRC
IURP WKH FRQWULEXWLRQ RI ODQG DQG GHYHORSPHQW SURSHUWLHV WR XQFRQVROLGDWHG FR LQYHVWPHC

*DLQV RQ RWKHU GLVSRVLWLRQV RI LQYHVWPHQWY LQ UHDO HVWDWH ZHUH PLOOLRQ DQG PLOOLRQ IR
VDOHV RI SURSHUWLHV WR WKLUG SDUWLHV LQ WKH 8 6 GXULQJ ERWK \HDUV

+LVWRULFDOO\ ZH KDYH XWLOL]JHG WKH SURFHHGV IURP WKHVH GLVSRVLWLRQV SULPDULO\ WR IXQG RXU Dt
6WDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH WUDQVDFWLRQV

2XU2ZQHGDQGO DQDIHG 32 07 2 SHDWQJ 3RUARIR

:H PDQDJH RXU EXVLQHVV DQG HYDOXDWH RSHUDWLQJ SHUIRUPDQFH RQ DQ 2 0 EDVLV ZKLFK LQFOXGHV RX
LQYHVWPHQW YHQWXUHV :‘H EHOLHYH UHYLHZLQJ WKH UHVXOWYV RQ WKLV EDVLVY HQDEOHYV PDQDJHPHQW Wi
UHJDUG WR WKHLU RZQHUVKLS :H GR QRW FRQWURO WKH XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV |
QRW UHSUHVHQW D OHJDO FODLP

2XU 2 0 RSHUDWLQJ SRUWIROLR H[FOXGHY RXU GHYHORSPHQW SRUWIROLR YDOXH DGGHG SURSHUWLHV QR
WR KROG IRU WKH ORQJ WHUP LQFOXGLQJ WKRVH FODVVLILHG DV KHOG IRU VDOH RU ZLWKLQ RWKHU UHDO
GLVFRXQW DQG EHOLHYH ZH FRXOG SURYLGH JUHDWHU UHWXUQV SRVW VWDELOL]DWLRQ RU SURSHUWLHYV Z
SRUWIROLR VTXDUH IHHW LQ PLOOLRQV

ODUFK 'HFHPEHU
6TXDUH SHUFHQWDJH 6TXDUH SHUFHQWI
I1XPEHU RI SBURSHUWLHWW 2FFXSLHG 1XPEHU RI 3URSHUW)HHW 2FFXSLHC

&RQVROLGDWHG
8QFRQVROLGDWHG
7RWDO
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%HORZ DUH WKH NH\ OHDVLQJ PHWULFV RI RXU 2 0 RSHUDWLQJ SRUWIROLR

6TXDUH IHHW RI OHDVHV FRPPHQFHG DQG ZHLJKWHG DYHUDJH QHW HIIHFWLYH UHQW FKDQJH ZHUH FDC
DSSUR[LPDWHO\ RU PRUH RI RXU FXVWRPHUV EDVHG RQ WKH WRWDO VTXDUH IHHW RI OHDVHV FRPP

&DOFXODWHG XVLQJ WKH WUDLOLQJ WZHOYH PRQWKYV LPPHGLDWHO\ SULRU WR WKH SHULRG HQGHG

7XUQRYHU FRVWY LQFOXGH H[WHUQDO OHDVLQJ FRPPLVVLRQV DQG WHQDQW LPSURYHPHQWY DQG UHSL
FRPPHQFHPHQW IRU OHDVHV JUHDWHU WKDQ RQH \HDU

6DP H6VRUHS$ QDO VLY

2XU VDPH VWRUH PHWULFV DUH QRQ *$$3 ILQDQFLDO PHDVXUHV ZKLFK DUH FRPPRQO\ XVHG LQ WKH UHDO
HITHFWLYH DQG FDVK EDVLV :H HYDOXDWH WKH SHUIRUPDQFH RI WKH RSHUDWLQJ SURSHUWLHV ZH RZQ DQ(
WKLV DQDO\VLV LV FRQVLVWHQW IURP SHULRG WR SHULRG ZKLFK DOORZV XV DQG LQYHVWRUV WR DQDO\]H
12, ZKLFK LV FDOFXODWHG DV UHQWDO UHYHQXH OHVV UHQWDO H[SHQVH IRU WKH DSSOLFDEOH SURSHUWL
EDVHG RQ RXU RZQHUVKLS LQWHUHVW DV IXUWKHU GHILQHG EHORZ

‘H GHILQH RXU VDPH VWRUH SRSXODWLRQ IRU WKH WKUHH PRQWKYV HQGHG ODUFK DV WKH SURSHUWL!
FRQVROLGDWHG SURSHUWLHY DQG SURSHUWLHY RZQHG E\ WKH XQFRQVROLGDWHG FR LQYHVWPHQW YHQWX

DQG ‘H EHOLHYH WKH GULYHUV RI SURSHUW\ 12, IRU WKH FRQVROLGDWHG SRUWIROLR DUH JHQHUDO
WKHUHIRUH ZH HYDOXDWH WKH VDPH VWRUH PHWULFV RI WKH 2 0 SRUWIROLR EDVHG RQ 3URORJLVY RZQHU\
SURSHUWLHV KHOG IRU VDOH WR WKLUG SDUWLHV DORQJ ZLWK GHYHORSPHQW SURSHUWLHV WKDW ZHUH Q
GLVSRVHG RI WR WKLUG SDUWLHV GXULQJ WKH SHULRG 7R GHULYH DQ DSSURSULDWH PHDVXUH RI SHULRG
UDWH PRYHPHQWYV E\ XVLQJ WKH UHSRUWHG SHULRG HQG H[FKDQJH UDWH WR WUDQVODWH IURP ORFDO FXU
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$V QRQ *$$3 ILQDQFLDO PHDVXUHV WKH VDPH VWRUH PHWULFV KDYH FHUWDLQ OLPLWDWLRQV DV DQ DQDO\

UHFRQFLOLIDOWBQ RHOHRIKGW DO ([SHIAMBHUWL 12,

IURP RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV SU

6WRUH 3URSHUW\ 12, PHDVXUHV DV IROORZV IRU WKH WKUHH PRQWKY HQGHG ODUFK GROODUV LQ PLOOL

5 HFRQFLADWRQ Rl & ROVROGDWG 3UIRSHW 12, VR 6 DP H6 VRUIH3LRSHW 12, P HDVXUIHV

5 HQEOHYHQHY
5 HQBCH, SHQHY
&RQVROGGDWG 3UIRSHW 12,

$ GV HQW VR GHUYH VDP H ARUH UHVXOV

3URSHIV1 2, IURP FRQVREEDWMG SURSHMIA CRWKFO(GHG IQ VDP H RUA SRUNRIR DQG
RWHUDGWWR HOW

3URSHW1 2, IURP XQFRQVRIEDWG FR IQYHV HOAHQIUHY IGFBIGHG [Q VDP H WRUH SRIMRTR

7KILG SDUHY VKDUH R 3URSHIW 1 2 , IURP SURSHUA LQFOGHG IQ VDP H ARUH SRUNRTR

3IRAILY 6KDIHRI 6DP HEVRUH3IRSHIV 12, + 1 HW( |1HPWYH

& RQVRIEDMG SURSHWMIAY VWIDLI KWERH UHQWDQG I DIUYDGH GDVH DP RWY DIRQ
IQFOIGHG LQ VDP H VIRUH SRUNRIR

8 QFRQVRIEDWG FR LQYHVAR HQAYHQMUHY DL KWIRH UHQWDQG | DIUYDOH GDVH
DP RWY DWRQ IQFBGHG 1Q VDP H ARUH SRIWRTR

7 KILG SDUMIHY VKDUH RN VARDL) KWERH UHQWDQG | DIUYDGH GIDVH DP RMY DURQ IGFOIGHG
1QVDP H\RUH SRURIR

3IRAILY 6KDHRI 6DP H6VRUIH3IRSHIV 12, + &DVK

SHFHQWIH
&KDQIH

‘H H[FOXGH SURSHUWLHYVY KHOG IRU VDOH WR WKLUG SDUWLHVY DORQJ ZLWK GHYHORSPHQW SURSHUWLI
GLVSRVHG RI WR WKLUG SDUWLHV GXULQJ WKH SHULRGV :H DOVR H[FOXGH RQH WLPH LWHPV GXH WR }
WKH ZULWH RIl R UHODWHG OHDVH DVVHWYV DQG OLDELOLWLHV WKDW DUH QRW LQGLFDWLYH RI WKH ¢
HDFK SURSHUW\ V UHQWDO UHYHQXHV 6DPH 6WRUH 3URSHUW\ 12, LV DGMXVWHG WR LQFOXGH DQ DOOl
RQ WKH SURSHUW\ PDQDJHPHQW VHUYLFHV SURYLGHG WR HDFK SURSHUW\ JHQHUDOO\ EDVHG RQ D St
WKH DFWXDO FRVWV RI SURYLGLQJ SURSHUW\ PDQDJHPHQW DQG OHDVLQJ VHUYLFHV DUH UHFRJQLJHG

‘H LQFOXGH WKH 3URSHUW\ 12, IRU WKH VDPH VWRUH SRUWIROLR IRU ERWK FRQVROLGDWHG SURSHUWI
LQ WKH XQGHUO\LQJ SURSHUWLHV ,Q RUGHU WR FDOFXODWH RXU VKDUH RI 6DPH 6WRUH 3URSHUW\ 12,
FR LQYHVWPHQW YHQWXUHVY XQGHUO\LQJ 3URSHUW\ 12, IRU WKH VDPH VWRUH SRUWIROLR DQG DSSO\
LQFOXGLQJ WKH SURSHUWLHYV FRQWULEXWHG GXULQJ WKH SHULRGV :‘H DGMXVW WKH WRWDO 3URSHUW
WKLUG SDUWLHVY VKDUH RI ERWK FRQVROLGDWHG DQG XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUH\

'XULQJ WKH SHULRGYV SUHVHQWHG FHUWDLQ ZKROO\ RZQHG SURSHUWLHV ZHUH FRQWULEXWHG WR D F
FRQVROLGDWHG UHVXOWYV QRU WKRVH RI WKH FR LQYHVWPHQW YHQWXUHV ZKHQ YLHZHG LQGLYLGXDO
FRPSRVLWLRQ RI WKH UHVSHFWLYH SRUWIROLRV IURP SHULRG WR SHULRG H J WKH UHVXOWV RI D FR¢
GDWH DQG LQ WKH UHVXOWV RI WKH YHQWXUH VXEVHTXHQW WR WKH FRQWULEXWLRQ GDWH EDVHG RQ
33URORJLYVY 6KDUH RI 6DPH 6WRUH 3URSHUW\ 12,” DUH FRPSDUDEOH SHULRG RYHU SHULRG

‘H IXUWKHU UHPRYH FHUWDLQ QRQFDVK LWHPV VWUDLJKW OLQH UHQW DQG IDLU YDOXH OHDVH DPRUW
*$$3 WR UHIOHFW D 6DPH 6WRUH 3URSHUW\ 12, + &DVK PHDVXUH

:H PDQDJH RXU EXVLQHVV DQG FRPSHQVDWH RXU H[HFXWLYHV EDVHG RQ WKH VDPH VWRUH UHVXOWYV RI RXLl

EDVLV :H FDOFXODWH WKRVH UHVXOWYV E\ LQFOXGLQJ

Rl WKH SURSHUWLHV LQFOXGHG LQ RXU VDPH VW



LQGH][
2 WHU&RP SRQHOW Rl ,QFRP H ([ SHQWH
( DLQIV ILRP 8 QFRQVRAGDWG ( QAN 1 HW

‘H UHFRJQL]JHG QHW HDUQLQJV IURP XQFRQVROLGDWHG HQWLWLHY ZKLFK DUH SULPDULO\ DFFRXQWHG IRU
ODUFK DQG UHVSHFWLYHO\

7KH HDUQLQJV ZH UHFRJQL]H IURP XQFRQVROLGDWHG HQWLWLHY FDQ EH LPSDFWHG E\ L WKH VL]H UHQW
LQWHUHVW H[SHQVH EDVHG RQ WKH VL]H DQG WHUPV RI WKH GHEW LLL JDLQV RU ORVVHV IURP GLVSRVLW
LQWHUHVW LQ HDFK YHQWXUH Y RWKHU YDULDQFHV LQ UHYHQXHV DQG H[SHQVHV RI HDFK YHQWXUH DQG
HDUQLQJV WR 8 6 GROODUV

6HH WKH GLVFXVVLRQ RI RXU XQFRQVROLGDWHG HQWLWLHY DERYH LQ WKH 6WUDWHJLF &DSLWDO 6HJPHQW
EUHDNGRZQ RI RXU VKDUH RI QHW HDUQLQJY UHFRJQL]HG

,QOMHWN( [ SHOVH
7KH IROORZLQJ WDEOH GHWDLOV RXU QHW LQWHUHVW H[SHQVH IRU WKH WKUHH PRQWKV HQGHG ODUFK G

*URVV LQWHUHVW H[SHQVH

$PRUWL]DWLRQ RI GHEW GLVFRXQW DQG GHEW LVVXDQFH FRVWYV QHW
&DSLWDOL]HG DPRXQWYV

1HW LQWHUHVW H[SHQVH

“HLJKWHG DYHUDJH HIIHFWLYH LQWHUHVW UDWH GXULQJ WKH SHULRG

,QWHUHVW H[SHQVH LQFUHDVHG GXULQJ WKH WKUHH PRQWKY HQGHG O0DUFK DV FRPSDUHG WR WKH V
RXU DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHYV DQG KLJKHU LQWHUHVW UDWHV RQ QHZ LVVXDQFHV :H
ZHLJKWHG DYHUDJH LQWHUHVW UDWH RI DW WKH LVVXDQFH GDWH

6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG WKH /LTXLGLW\ DQG &DSLWDO 5HVRXUF
) RUHLJ Q &XUHOR ' HUYDWYH DQG 2 WHU* DIQV / RWHV DQG 2 WHU,QFRP H ([ SHQVH 1 HW

‘H UHFRJQL]JHG IRUHLJQ FXUUHQF\ GHULYDWLYH DQG RWKHU JDLQV ORVVHV DQG RWKHU LQFRPH H[SHQVF
ODUFK DQG 7KLV DFWLYLW\ UHVXOWHG SULQFLSDOO\ IURP WKUHH W\SHV RI WUDQVDFWLRQV GXUL
RQ VKRUW WHUP LQYHVWPHQWY DQG RWKHU LQFRPH PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ LL UF
JDLQV UHVSHFWLYHO\ DQG LLL XQUHDOL]JHG FKDQJHV LQ WKH IDLU YDOXH RI XQGHVLJQDWHG GHULYDWL
QRQGHULYDWLYH QHW LQYHVWPHQW KHGJH PLOOLRQ RI JDLQV DQG PLOOLRQ RI ORVVHV UHVSHFWLY

*LYHQ WKH JOREDO QDWXUH RI RXU RSHUDWLRQV ZH DUH H[SRVHG WR IRUHLJQ FXUUHQF\ H[FKDQJH ULVN L
KHGJH RXU IRUHLJQ FXUUHQF\ ULVN UHODWHG WR RXU LQYHVWPHQWYV E\ ERUURZLQJ LQ WKH FXUUHQFLHV L
FXUUHQF\ WKDW LV QRW WKH VDPH IXQFWLRQDO FXUUHQF\ RI WKH ERUURZLQJ HQWLW\ DQG KDYH GHVLJQDV
UHPHDVXUHPHQW DQG VHWWOHPHQW RI WKH WUDQVODWLRQ DGMXVWPHQW RQ WKH XQKHGJHG SRUWLRQ RI
ILQDQFLDO LQVWUXPHQWY WR PDQDJH IRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN UHODWHG WR RXU HDUQLQ.
XQUHDOL]JHG JDLQV DQG ORVVHV 8SRQ VHWWOHPHQW RI WKHVH WUDQVDFWLRQV ZH UHFRJQL]JH UHDOL]JHG

6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU PRUH LQIRUPDWLRQ DERXW RXU GHULYD

JLQFRP H7D ([ SHQWH

‘H UHFRJQL]JH LQFRPH WD[ H{SHQVH UHODWHG WR RXU WD[DEOH 5(,7 VXEVLGLDULHY DQG LQ WKH ORFDO VW
EHQHILW IOXFWXDWHV IURP SHULRG WR SHULRG EDVHG SULPDULO\ RQ WKH WLPLQJ RI RXU WD[DEOH LQFR
YHQWXUHY DQG WD[DEOH HDUQLQJV IURP XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV 'HIHUUHG LQFRPI
DQG WKH XWLOL]DWLRQ RI QHW RSHUDWLQJ ORVVHV JHQHUDWHG LQ SULRU \HDUV WKDW KDG EHHQ SUHYLR:
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7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU LQFRPH WD[ H[SHQVH EHQHILW IRU WKH WKUHH PRQWKY HQGHG 0

&XUUHQW LQFRPH WD[ H[SHQVH EHQHILW
,QFRPH WD[ H[SHQVH EHQHILW

,QFRPH WD[ H[SHQVH EHQHILW RQ GLVSRVLWLRQV
7RWDO FXUUHQW LQFRPH WD[ H[SHQVH EHQHILW

'"HIHUUHG LQFRPH WD[ H[SHQVH EHQHILW
,QFRPH WD[ H[SHQVH EHQHILW
7RWDO GHIHUUHG LQFRPH WD[ H[SHQVH EHQHILW

7RWDO LQFRPH WD[ H[SHQVH

1 HA( DUQIQUV $ WUEXWDE®! VR 1 ROFRQARAIQ , QWUHVW

1HW HDUQLQJY DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY UHSUHVHQWY WKH WKLUG SDUW\ LQYH\
WKH HTXLW\ UHGXFHG E\ WKH WKLUG SDUW\ VKDUH RI IHHV RU SURPRWHY ZH HDUQHG GXULQJ WKH SHULRG
PLOOLRQ IRU WKH WKUHH PRQWKY HQGHG ODUFK DQG UHVSHFWLYHO\ ,QFOXGHG LQ WKHVH DPRX:!

DQG UHVSHFWLYHO\ RI QHW HDUQLQJY DWWULEXWDEOH WR WKH FRPPRQ OLPLWHG SDUWQHUVKLS X

6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ RQ RXU QRQFRQ

2 WHU&RP SUHKHQVLYH ,QFRP H / RW

7KH NH\ GULYHU RIFFKPQOWDWHG@ 2WKHU &RPSUHKHQVLYHQQ¥RRARKRRAVROLGRW,HG )LOQDQFLDO 6WDWHPHQWYV C
DQG ZDV WKH FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW GHULYHG IURP FKDQJHV LQ H[FKDQJH UDWHYV

8 6 DQG WKH ERUURZLQJV ZH LVVXH LQ WKH IXQFWLRQDO FXUUHQFLHV RI WKH FRXQWULHV ZKHUH ZH LQYH’

DGGLWLRQ ZH XVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV VXFK DV IRUHLJQ FXUUHQF\ FRQWUDFWV WR PI

LQWHUHVW UDWH FRQWUDFWYVY WR PDQDJH LQWHUHVW UDWH ULVN #KDW ZKHQ GHVLJQDWHG WKH FKDQJH L

6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU PRUH LQIRUPDWLRQ RQ FKDQJHV LQ RWE

/1,48, 7<$1' &$3,7$/ 5(6285&(6

2 YHUYIHZ

‘H EHOLHYH RXU DELOLW\ WR JHQHUDWH FDVK IURP RSHUDWLQJ DFWLYLWLHV GLVWULEXWLRQV IURP RXU F
ILQDQFLQJ VRXUFHV SURYLGHV VXIILFLHQW FDSDFLW\ WR PHHW RXU DQWLFLSDWHG IXWXUH GHYHORSPHQW

1 HDU7HP 3 UQFLSDO&DVK 6 RXUFHV DQG 8 VHV

,Q DGGLWLRQ WR GLYLGHQGY DQG GLVWULEXWLRQV ZH H[SHFW RXU SULPDU\ FDVK QHHGV ZLOO FRQVLVW F

1 FRPSOHWLRQ Rl WKH GHYHORSPHQW DQG OHDVLQJ RI WKH SURSHUWLHV LQ RXU FRQVROLGDWHG GHYH:!
ZHUH OHDVHG ZLWK D FXUUHQW LQYHVWPHQW RI ELOOLRQ DQG D 7(, RI ELOOLRQ ZKHQ FRPS
LQYHVWPHQW

¥ GHYHORSPHQW RI QHZ LQGXVWULDO SURSHUWLHVY WKDW ZH PD\ KROG IRU ORQJ WHUP LQYHVWPHQW RU
SDUWLHV LQFOXGLQJ WKH DFTXLVLWLRQ RI ODQG

t GHYHORSPHQW RI GDWD FHQWHUV LQFOXGLQJ FDSLWDO IRU WKH DFTXLVLWLRQ RI ODQG VLWH SUHSD
GDWD FHQWHU LQIUDVWUXFWXUH DQG HTXLSPHQW

t WKH DFTXLVLWLRQ RI RWKHU UHDO HVWDWH LQYHVWPHQWY WKDW ZH DFTXLUH ZLWK WKH LQWHQWLRQ

¥ FDSLWDO H[SHQGLWXUHV DQG OHDVLQJ FRVWY RQ SURSHUWLHV LQ RXU RSHUDWLQJ SRUWIROLR
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¥ LQYHVWPHQWY LQ UHQHZDEOH HQHUJ\ HQHUJ\ VWRUDJH DQG PRELOLW\ LQIUDVWUXFWXUH WR VHUYH F
t UHSD\PHQW RI GHEW DQG VFKHGXOHG SULQFLSDO SD\PHQWYV RI ELOOLRQ LQ WKH UHPDLQGHU RI

¥ DGGLWLRQDO LQYHVWPHQWYV LQ FXUUHQW DQG IXWXUH FR LQYHVWPHQW YHQWXUHY DQG RWKHU YHQW
t WKH DFTXLVLWLRQ RI RSHUDWLQJ SURSHUWLHV RU SRUWIROLRV RI RSHUDWLQJ SURSHUWLHVY GHSHQG

FRQVROLGDWHG SRUWIROLR WKLV PLIJIKW LQFOXGH DFTXLVLWLRQV IURP RXU XQFRQVROLGDWHG HQWL'

‘H H[SHFW WR IXQG RXU FDVK QHHGV SULQFLSDOO\ IURP WKH IROORZLQJ VRXUFHV VXEMHFW WR PDUNHW F

1 QHW FDVK IORZ IURP SURSHUW\ RSHUDWLRQV

$ IHHV HDUQHG IRU VHUYLFHV SHUIRUPHG RQ EHKDOI Rl FR LQYHVWPHQW YHQWXUHYV

1 GLVWULEXWLRQV UHFHLYHG IURP FR LQYHVWPHQW YHQWXUHV

$ SURFHHGV IURP WKH FRQWULEXWLRQ RI SURSHUWLHV WR FXUUHQW RU IXWXUH FR LQYHVWPHQW YHQW:

1 SURFHHGV IURP WKH GLVSRVLWLRQ Rl ORJLVWLFV SURSHUWLHY DQG GDWD FHQWHUV RU RWKHU LQYHV

$ DYDLODEOH XQUHVWULFWHG FDVK EDODQFHV PLOOLRQ DW ODUFK

1 DYDLODEOH FDSDFLW\ XQGHU RXU FXUUHQW FUHGLW IDFLOLW\ DUUDQJHPHQWY WKDW DOORZV XV WR E
PRQWKV ELOOLRQ DYDLODEOH DW 0DUFK LQFOXGLQJ RXU FRPPHUFLDO SDSHU SURJUDPV D

1 SURFHHGV IURP WKH LVVXDQFH RI GHEW

,Q WKH ORQJ WHUP ZH PD\ DOVR YROXQWDULO\ UHSXUFKDVH RXU RXWVWDQGLQJ GHEW RU HTXLW\ VHFXULYV
DQG RWKHU IDFWRUV WKURXJK FDVK SXUFKDVHV RSHQ PDUNHW SXUFKDVHV SULYDWHO\ QHJRWLDWHG WU
LVVXDQFH RI HTXLW\ VHFXULWLHYVY VXEMHFW WR PDUNHW FRQGLWLRQV DQG WKURXJK WKH VDOH RI D SRUW
' HEW

7KH IROORZLQJ WDEOH VXPPDUL]JHV LQIRUPDWLRQ DERXW RXU FRQVROLGDWHG GHEW E\ FXUUHQF\ GROODU

ODUFK '"HFHPEHU
"HLJKWHG $YHUDJH $PRXQW “HLIJKWHG $YHUDJH$PRXQW
,QWHUHVW 5DWH 2XWVWDQGLQJRI 7TRWDO ,QWHUHVW 5DWHEXWVWDQGLQJRI 7RWD

%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
(XUR
-DSDQHVH \HQ
8 6 GROODU
2WKHU
7RWDO GHEW

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP IRU WRWDO GHEW RXWVWDQGLQJ DW ODUFK DQG 'HFH
$W ODUFK RXU FUHGLW UDWLQJV ZHUH $ IURP 6WDQGDUG DQG 3RRU V DQG $ IURP ORRG\ V ERWK ZL)

IDYRUDEOH LQWHUHVW UDWHV $GYHUVH FKDQJHV WR RXU FUHGLW UDWLQJV FRXOG QHJDWLYHO\ DIIHFW RX
DFWLYLWLHYV RXU DELOLW\ WR PDQDJH GHEW PDWXULWLHY DQG RXU GHYHORSPHQW DQG DFTXLVLWLRQ SOI
UHYLVHG RU ZLWKGUDZQ DW DQ\ WLPH E\ WKH LVVXLQJ DJHQF\

$W ODUFK ZH ZHUH LQ FRPSOLDQFH ZLWK DOO RI RXU ILQDQFLDO GHEW FRYHQDQWYV 7KHVH FRYHQDC
FRYHUDJH OHYHUDJH DQG IL[HG FKDUJH FRYHUDJH UDWLRV



~QGH]
6HH IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GLVFXVVLRQ RQ RXU GHEW
( TXIW &RP P W HQW 5 HOWG R & HIMIQ &R, QYHWR HOWD HQMUHV

&HUWDLQ FR LQYHVWPHQW YHQWXUHY KDYH HTXLW\ FRPPLWPHQWY IURP XV DQG RXU YHQWXUH SDUWQHUV
HTXLW\ FRPPLWPHQW WKURXJK FRQWULEXWLRQV RI SURSHUWLHV RU FDVK

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UHPDLQLQJ HTXLW\ FRPPLWPHQWY DW ODUFK GROODUV LQ F
(TXLW\ &RPPLWPHQWYV
1XPEHU RI 9HQWXUH
9HQWXUHV 3URORJLV 3DUWQHUV 7RWDO (ISLUDWLRQ 'DW
8 6
2WKHU $PHULFDYV
(XURSH
$VLD
7RWDO

7KH HTXLW\ FRPPLWPHQWY IRU WKH FR LQYHVWPHQW YHQWXUHV WKDW RSHUDWH LQ D GLIITHUHQW IXQF
H[FKDQJH UDWH DW ODUFK

9HQWXUH SDUWQHUV JHQHUDOO\ KDYH WKH RSWLRQ WR FDQFHO WKHLU HTXLW\ FRPPLWPHQW VWDUWL(

7KH H[SLUDWLRQ GDWH UHSUHVHQWY WKH ODWHVW FRQWUDFWXDO GDWH IRU WKH FR LQYHVWPHQW YH
6HH WKH &DVK )ORZ 6XPPDU\ EHORZ IRU PRUH LQIRUPDWLRQ DERXW RXU LQYHVWPHQW DFWLYLW\ LQ RXU FF
&DVK) ®Z 6 XP P DY

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FDVK IORZ DFWLQLRM\ORURWKH WKUHH PRQWKY HQGHG ODUFK

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV LQFOXGLQJ WKH HIIHFW RI IRUHLJQ FXUUHQF
UDWHV RQ FDVK

2 SHDWQJ $ FWYIWHY

&DVK SURYLGHG E\ DQG XVHG LQ RSHUDWLQJ DFWLYLWLHV H[FOXVLYH RI FKDQJHV LQ UHFHLYDEOHY DQG S
HQGHG ODUFK DQG

t 5HDO (VWDWH @HIJPARAWDWH WKH PDMRULW\ RI RXU RSHUDWLQJ FDVK WKURXJK WKH QHW UHYHQXHV RI
FRVWV &DVK IORZV JHQHUDWHG E\ WKH 5HDO (VWDWH 6HJPHQW DUH LPSDFWHG E\ RXU DFTXLVLWLRQ
UHFRJQL]JHG GXULQJ HDFK SHULRG 6HH WKH 5HVXOWV RI 2SHUDWLRQV VHFWLRQ DERYH IRU IXUWKHU F
QRQFDVK DGMXVWPHQWYV IRU VWUDLJKW OLQHG UHQWY DQG DPRUWL]DWLRQ RI DERYH DQG EHORZ PDUI

¥ 6WUDWHILF &DSLWHD O BWHR PIH@QWUDWH RSHUDWLQJ FDVK WKURXJK WKH IHH UHYHQXH IURP RXU 6WUDWH.
PDQDJHPHQW DQG RWKHU VHUYLFHV WR RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV 6HH WKH
RXU 6WUDWHJILF &DSLWDO6HIPWREW F,@PCGKBH@ O/ K& WHRPMROLGDWHG 6WDWHPHQWYV RI ,QFRPH DUH WKH
LQ RXU FR LQYHVWPHQW YHQWXUHYV ZKLFK DUH UHFRJQL]JHG LQ RSHUDWLQJ DFWLYLWLHYVY LQ WKH SHUI

1 * $ H[SHQVHV DQG HTXLW\ EDVHG FRPBH@FXWURG DZDRIGCO/OLRQ DQG PLOOLRQ RI * $ H[SHQVHV LQ
HTXLW\ EDVHG QRQFDVK FRPSHQVDWLRQ H[SHQVHV RI PLOOLRQ DQG PLOOLSRIQWDO ([ RIQGWIHY S
(VWDWH 6HEMPHRWHILF &DSLMO W KHSBWYBWHILF &DSE \([SE GWHY WEW ®@RCGVROLGDWHG 6WDWHPHQWYV RI ¢



~QGH]

1 2SHUDWLQJ GLYVWULEXWLRQV IURP %QERBWRCHG DW HG BIQMRQ DB'G PLOOLRQ RI GLVWULEXWLRQV DV
JHQHUDWHG IURP WKH RSHUDWLRQV RI RXU XQFRQVROLGDWHG HQWLWLHV LQ DQG UHVSHFWLYF

1 &DVK SDLG IRU LQWHUHVW QHW Ril DPIRX Q @W HFDISYWDQHW ®I DPRXQWY FDSLWDOL]HG RI PLOOLRQ I

1 &DVK SDLG IRU LQFRPH WD[HW SMHVE RQERPHOWD[HY QHW RI UHIXQGV RI PLOOLRQ DQG PLOOLRQ

,QYHWMQJ $ FRYIWHV

&DVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV LV GULYHQ E\ SURFHHGV IURP WKH VDOH RI UHDO HVWDWH DV\
LQYHVWPHQW YHQWXUHV DV ZHOO DV WKH VDOH RI GDWD FHQWHUY DQG QRQ VWUDWHILF RSHUDWLQJ SURS
DFWLYLWLHV RI LQYHVWLQJ LQ WKH GHYHORSPHQW RI RSHUDWLQJ SURSHUWLHY DQG GDWD FHQWHUV DFTX
RSHUDWLQJ SURSHUWLHY UHDO HVWDWH SRUWIROLRYV ODQG IRU IXWXUH GHYHORSPHQW DQG RWKHU UHDO
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH DFWLYLWLHY ,Q DGGLWLF
LQYHVWLQJ DFWLYLWLHV GXULQJ WKH WKUHH PRQWKYV HQGHG ODUFK DQG

1 ,QYHVWPHQWYV LQ DQG DGYDQFHV WR RXM XQ@FROW R G LRIDMCHLE) HFROW LXQFRQVROLGDWHG HQWLWLHV RI
UHVSHFWLYHO\ UHSUHVHQWLQJ RXU SURSRUWLRQDWH VKDUH IRU WKH DFTXLVLWLRQ RI SURSHUWLHYV
)LQDQFLDO 6WDWHPHQWYVY IRU PRUH GHWDLO RQ RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV

¥ SHWXUQ RI LQYHVWPHQW IURP XQARQMRBOLGHDGVBGVIVUNLEWWHRQYV IURP XQFRQVROLGDWHG HQWLWLHV D\

DQG UHVSHFWLYHO\ UHSUHVHQWLQJ RXU SURSRUWLRQDWH VKDUH ,QFOXGHG LQ WKHVH DPRXC(

VDOHV GHEW UHILQDQFLQJ DQG WKH UHGHPSWLRQ RI RXU LQYHVWPHQW LQ FHUWDLQ XQFRQVROLGDWI

¥ 1HW SURFHHGV IURP WKH VHWWOHPHQWHRU QAN L I§G HKWHWMWP BQ RFKHGIVHRI OHVV WKDQ PLOOLRQ DQG I

KHGJHV LQ DQG UHVSHFWLYHO\ 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

¥ BURFHHGV IURP PDWXULW\ RI VKRWBW WHHLPY HG Y% V WPLHZQON. R Q PLOOLRQ RI FDVK XSRQ WKH PDWXUL\V
PRQWKYV HQGHG ODUFK ZKLFK KDG DQ RULJLQDO PDWXULW\ RI IRXU PRQWKYV

) LODQFIQJ $ PWYDHY

&DVK SURYLGHG E\ DQG XVHG LQ ILQDQFLQJ DFWLYLWLHV LV SULQFLSDOO\ GULYHQ E\ SURFHHGV IURP DQG
SDLG RQ FRPPRQ DQG SUHIHUUHG VWRFN DQG QRQFRQWUROOLQJ LQWHUHVW FRQWULEXWLRQV DQG GLVWUL
FRUSRUDWH SXUSRVHV RQ D VKRUW WHUP EDVLV 7KH PDWXULWLHV RI WKH ERUURZLQJV XQGHU WKH FUHGL
RYHUQLJKW WR WKUHH PRQWKYV

2XU UHSXUFKDVH RI DQG SD\PHQWV RQ GHEW DQG SURFHHGV IURP WKH LVVXDQFH RI GHEW FRQVLVWHG RI \

5HSXUFKDVH RI DQG SD\PHQWV RQ GHEW LQFOXGLQJ H[WLQJXLVKPHQW FRVWYV
5HIJXODUO\ VFKHGXOHG GHEW SULQFLSDO SD\PHQWY DQG SD\PHQWYV DW PDWXULW\
6HQLRU QRWHYV
7HUP ORDQV
7RWDO

3URFHHGV IURP WKH LVVXDQFH RI GHEW
6HFXUHG PRUWJDJH GHEW

6HQLRU QRWHYV

7HUP ORDQV

7TRWDO




LQGH][
8 QFRQVRIGDMG &R ,QYHWR HOM® HQWUH' HEW

:H KDG LQYHVWPHQWY LQ DQG DGYDQFHV WR RXU XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHV RI EL
DW ODUFK ZLWK D ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP RI \HDUV DQG ZHLJKWHG DYHUDJH LQWHUHVW UL
XQFRQVROLGDWHG FR LQYHVWPHQW YHQWXUHYV ZDV DW ODUFK EDVHG RQ JURVV ERRN YDOXH /RL

WRWDO WKLUG SDUW\ GHEW WR WKH JURVV ERRN YDOXH RI UHDO HVWDWH IRU HDFK YHQWXUH DQG ZHLJKW
YHQWXUHV

$W ODUFK ZH GLG QRW JXDUDQWHH DQ\ WKLUG SDUW\ GHEW Rl WKH XQFRQVROLGDWHG FR LQYHVWPH
" IYVIGHQG DQG' MAMEXWRQ 5 HTXLLHP HOW

2XU GLYLGHQG SROLF\ RQ RXU FRPPRQ VWRFN LV WR GLVWULEXWH D SHUFHQWDJH RI RXU FDVK IORZ WR HQ
,5& UHODWLYH WR PDLQWDLQLQJ RXU 5(,7 VWDWXV ZKLOH VWLOO DOORZLQJ XV WR UHWDLQ FDVK WR IX

8QGHU WKH ,5& 5(,7V PD\ EH VXEMHFW WR FHUWDLQ IHGHUDO LQFRPH DQG H[FLVH WD[HV RQ XQGLVWULEXW

2 XWMIQGLQI &RP P RQ 6 KDUHV DQG 8 QW ( @ LEGH IRU' LYIGHQGV DQG' DMMEXWRQV

$W ODUFK WKH WRWDO RXWVWDQGLQJ VKDUHV RI WKH 3DUHQW V FRPPRQ VWRFN DQG FRPPRQ OLPLW
IROORZV LQ WKRXVDQGV

6KDUHV 8QLV
&RPPRQ VKDUHV RXWVWDQGLQJ
&RPPRQ OLPLWHG SDUWQHUVKLS XQLWV RXWVWDQGLQJ
7TRWDO RXWVWDQGLQJ FRPPRQ VKDUHV DQG XQLWYV HOLJLEOH IRU GLYLGHQGY DQG GLVWULEXWILROQV

‘H SDLG TXDUWHUO\ FDVK GLYLGHQGV RI DQG SHU FRPPRQ VKDUH LQ WKH ILUVW TXDUWHU RI DC
GHFODUHG PD\ YDU\ DQG ZLOO EH GHWHUPLQHG E\ WKH %RDUG EDVHG XSRQ WKH FLUFXPVWDQFHV SUHYDL
GLVWULEXWLRQ UHTXLUHPHQWVY DQG PD\ EH DGMXVWHG DW WKH GLVFUHWLRQ RI WKH %RDUG GXULQJ WKH
‘H PDNH GLVWULEXWLRQV RQ WKH FRPPRQ OLPLWHG SDUWQHUVKLS XQLWV RXWVWDQGLQJ DW WKH VDPH SH
3UHHUHG 6\RFN' LYIGHQGV

$W ODUFK RXU 6HULHV 4 SUHIHUUHG VWRFN KDG DQ DQQXDO GLYLGHQG UDWH RI SHU VKDUH DQG
3XUVXDQW WR WKH WHUPV RI RXU SUHIHUUHG VWRFN ZH DUH UHVWULFWHG IURP GHFODULQJ RU SD\LQJ DQ
ZLWK UHVSHFW WR WKH SUHIHUUHG VWRFN KDYH EHHQ SDLG DQG VXIILFLHQW IXQGV KDYH EHHQ VHW DVLGF
WKH SUHIHUUHG VWRFN

2 WHU&RP P 1\ HQW

2Q DQ RQJRLQJ EDVLV ZH DUH HQJDJHG LQ YDULRXV VWDJHV Rl QHIJRWLDWLRQV IRU WKH DFTXLVLWLRQ RU
)81' 6)520 23(5$7,216 $775,%87$% ( 72 &20021 6728&. +2/' (56 81,7+2/' (56 3))2°

)2 LV D QRQ *$$3 ILQDQFLDO PHDVXUH WKDW LV FRPPRQO\ XVHG LQ WKH UHDO HVWDWH LQGXVWU\ ZLWK Q
7KH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV 1$5(,7 GHILQHV ))2 DV HDUQLQJV FF
QHW RI DQ\ UHODWHG WD[ DORQJ ZLWK LPSDLUPHQW FKDUJHV RI SUHYLRXVO\ GHSUHFLDWHG SURSHUWLHV

FRQWUROOLQJ LQWHUHVW DQG WKH JDLQ UHFRJQL]JHG IURP D SDUWLDO VDOH RI RXU LQYHVWPHQW DV WKH
H[FOXGHV VLPLODU DGMXVWPHQWYV IURP RXU XQFRQVROLGDWHG HQWLWLHY DQG WKH WKLUG SDUWLHV VKL



LQGH][
2XU)) 2 0 HOVXUHY

2XU ))2 PHDVXUHV EHJLQ ZLWK 1$5(,771V GHILQLWLRQ ZLWK FHUWDLQ DGMXVWPHQWY WR FDOFXODWH ))2 D
EXVLQHVY DQG H[HFXWLRQ RI RXU PDQDJHPHQW VWUDWHJ\ :KLOH WKHVH DGMXVWPHQWY DUH VXEMHFW WR
WHUP LPSDFWV WKH UHPRYDO RI WKH HIITHFWV RI WKHVH LWHPV HQKDQFHV RXU XQGHUVWDQGLQJ RI WKH F

:H XVH ))2 DV PRGLILHG E\ 3URORJLV VR WKDW PDQDJHPHQW DQDO\WVWY DQG LQYHVWRUV DUH DEOH WR H)
RU RSHUDWLRQV LQ MXULVGLFWLRQV RXWVLGH WKH 8 6 :H XVH &RUH ))2 WR L DVVHVV RXU RSHUDWLQJ St
SHUIRUPDQFH DQG WKH SHUIRUPDQFH RI RXU SURSHUWLHYV LQ FRPSDULVRQ ZLWK H[SHFWHG UHVXOWYV DQG
EXGJHW DQG IRUHFDVW IXWXUH UHVXOWYVY WR DVVLVW LQ WKH DOORFDWLRQ RI UHVRXUFHV 'Y SURYLGH JX
YL HYDOXDWH KRZ D VSHFLILF SRWHQWLDO LQYHVWPHQW ZLOO LPSDFW RXU IXWXUH UHVXOWYV

:H FDOFXODWH RXU ))2 PHDVXUHVY EDVHG RQ RXU SURSRUWLRQDWH RZQHUVKLS VKDUH RI ERWK RXU XQFRQ\
PHDVXUHV IRU XQFRQVROLGDWHG HQWLWLHYV E\ DSSO\LQJ RXU DYHUDJH RZQHUVKLS SHUFHQWDJH IRU WKH
VKDUH IRU FRQVROLGDWHG YHQWXUHV LQ ZKLFK ZH GR QRW RZQ RI WKH HTXLW\ E\ UHPRYLQJ WKH QRQ
RZQHUVKLS SHUFHQWDJH IRU WKH DSSOLFDEOH SHULRGYV

))2 DVPRGIHGE\ 3WRARIL DMIEXWE® R FRP P RQ WRFNKRGHWY XQWRE@HY 3)) 2 DVP RGIIHGE\ 3LRRILV

7R DUULYH DWPARGLILHG EZBURGOMYIVW WKH 1$5(,7 GHILQHG ))2 PHDVXUH WR H[FOXGH

¥ GHIHUUHG LQFRPH WD[ EHQHILWY DQG GHIHUUHG LQFRPH WD[ H[SHQVHV UHFRJQL]JHG E\ RXU VXEVLGLD

¥ FXUUHQW LQFRPH WD[ H[SHQVH UHODWHG WR DFTXLUHG WD[ OLDELOLWLHV WKDW ZHUH UHFRUGHG DV
GHIHUUHG LQFRPH WD[ EHQHILW LQ HDUQLQJV WKDW LV H[FOXGHG IURP RXU GHILQHG ))2 PHDVXUH DQ

1 IRUHLJQ FXUUHQF\ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP L GHEW WUDQVDFWLRQV EHWZHHC
LQYHVWPHQW LQ IRUHLJQ HQWLWLHYV LLL GHULYDWLYH ILQDQFLDO LQVWUXPHQWY UHODWHG WR DQ\
DQG RWKHU ILQDQFLDO LQVWUXPHQWYV

&RWH) ) 2 DMIEXWE®I\R FRP P RQ WRFNKRGHW XQWRGHY 3&RWH)) 2°

7R DUULYH DW &RUH ))2DYHPRBRGMXWE AR RIQROXGH WKH IROORZLQJ

¥ JDLQV RU ORVVHV IURP WKH GLVSRVLWLRQ RI ODQG DQG GHYHORSPHQW SURSHUWLHV WKDW ZHUH GHY
t LQFRPH WD[ H{SSHQVH UHODWHG WR WKH VDOH RI LQYHVWPHQWY LQ UHDO HVWDWH
¥ LPSDLUPHQW FKDUJHV UHFRJQL]JHG UHODWHG WR RXU LQYHVWPHQWYV LQ UHDO HVWDWH JHQHUDOO\ DV

t JDLQV RU ORVVHV IURP WKH HDUO\ HIWLQJXLVKPHQW RI GHEW DQG UHGHPSWLRQ DQG UHSXUFKDVH RI
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/ 1P MMRQV RQWHXVHRI RXU) ) 2 P HDVXUWRV

:KLOH ZH EHOLHYH RXU PRGLILHG ))2 PHDVXUHV DUH LPSRUWDQW VXSSOHPHQWDO PHDVXUHV QHLWKHU 1$5
H[FOXGH VLJQLILFDQW FRPSRQHQWY RI QHW HDUQLQJV FRPSXWHG XQGHU *$$3 DQG DUH WKHUHIRUH OLPL)
H[SHQVH WKDW PD\ EH SD\DEOH RU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHV WKDW UHIOHFW FRVWYV (
UHIOHFW FKDQJHV LQ DVVHW YDOXHV UHVXOWLQJ IURP IOXFWXDWLRQV LQ PDUNHW FRQGLWLRQV RU IRUHLJ
RU WKH H[WLQJXLVKPHQW RI GHEW :H GR QRW XVH 1$5(,7 V PHDVXUHV RU RXU PHDVXUHV RI ))2 DV DOWHUC
RSHUDWLQJ DFWLYLWLHYV FRPSXWHG XQGHU *$$3 RU DV LQGLFDWRUV RI RXU DELOLW\ WR IXQG RXU FDVK Qt

‘H FRPSHQVDWH IRU WKH OLPLWDWLRQV E\ XVLQJ RXU ))2 PHDVXUHV RQO\ LQ FRQMXQFWLRQ ZLWK QHW HDU
EH UHDG ZLWK RXU FRPSOHWH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY SUHSDUHG XQGHU *$$3 7R DVVLYV
PHDVXUHV IURP FRQVROLGDWHG QHW HDUQLQJYVY DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV FRPSXWHG X!

5HFRQFLOLDWLRQ RI QHW HDUQLQJVY DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV WR ))2 PHDVXUHV
1HW HDUQLQJY DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV

$GG GHGXFW 1$5(,7 GHILQHG DGMXVWPHQWV

5HDO HVYWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*DLQV RQ RWKHU GLVSRVLWLRQV RI LQYHVWPHQWY LQ UHDO HVWDWH QHW RI WD[HV H[FOXGLQJ GHYHORS
SURSHUWLHY DQG ODQG

$GMXVWPHQWY UHODWHG WR QRQFRQWUROOLQJ LQWHUHVWYV

2XU SURSRUWLRQDWH VKDUH RI DGMXVWPHQWY UHODWHG WR XQFRQVROLGDWHG HQWLWLHV

1$5(,7 GHILQHG ))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV XQLWKROGHUV

$GG GHGXFW RXU PRGLILHG DGMXVWPHQWYV

8QUHDOL]JHG IRUHLJQ FXUUHQF\ GHULYDWLYH DQG RWKHU ORVVHV JDLQV QHW

'"HIHUUHG LQFRPH WD[ H[SHQVH EHQHILW

$GMXVWPHQWY UHODWHG WR QRQFRQWUROOLQJ LQWHUHVWYV

2XU SURSRUWLRQDWH VKDUH RI DGMXVWPHQWY UHODWHG WR XQFRQVROLGDWHG HQWLWLHV
))2 DV PRGLILHG E\ 3URORJLY DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV XQLWKROGHUV

$GMXVWPHQWY WR DUULYH DW &RUH ))2

*DLQV RQ GLVSRVLWLRQV RI GHYHORSPHQW SURSHUWLHY DQG ODQG QHW

&XUUHQW LQFRPH WD[ H[SHQVH EHQHILW RQ GLVSRVLWLRQV

/IRVVHV JDLQV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW

2XU SURSRUWLRQDWH VKDUH RI DGMXVWPHQWY UHODWHG WR XQFRQVROLGDWHG HQWLWLHV

&RUH ))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV XQLWKROGHUV

,7(0 4XDQWLWDAMMXDYHWQRQ®LYH 'LVFORVXUHY $ERXW ODUNHW 5LVN

:H DUH H[SRVHG WR WKH LPSDFW RI IRUHLJQ H[FKDQJH UHODWHG YDULDELOLW\ DQG HDUQLQJV YRODWLOLW
,WHP $ 5LVN )DFWRUV LQ RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU 6HH DO\
LQIRUPDWLRQ DERXW RXU IRUHLJQ RSHUDWLRQV DQG GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

‘H PRQLWRU RXU PDUNHW ULVN H[SRVXUHV XVLQJ D VHQVLWLYLW\ DQDO\VLV 2XU VHQVLWLYLW\ DQDO\VLV I

DGYHUVH FKDQJH LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV RU LQWHUHVW UDWHYV DW ODUFK 7KH UH
VHQVLWLYLW\ DQDO\VLV LV RI OLPLWHG SUHGLFWLYH YDOXH $V D UHVXOW UHYHQXHV DQG H[SHQVHV DV Z
UDWH DQG LQWHUHVW UDWH IOXFWXDWLRQV ZLOO GHSHQG RQ WKH H[SRVXUHV WKDW DULVH GXULQJ D IXW>
DQG LQWHUHVW UDWHYV

) RULJ Q &XUHQR\ 5IWN

‘H DUH H[SRVHG WR IRUHLJQ FXUUHQF\ H[FKDQJH YDULDELOLW\ UHODWHG WR LQYHVWPHQWYV LQ DQG HDUQL
RXU UHVXOWV RI RSHUDWLRQV RU ILQDQFLDO SRVLWLRQ FRXOG EH EHWWHU RU ZRUVH WKDQ SODQQHG EHF
ERUURZLQJ LQ WKH FXUUHQFLHV ZKHUH ZH LQYHVW FUHDWLQJ D QDWXUDO KHGJH ,Q DGGLWLRQ ZH XVH G
LQYHVWPHQW



~QGH]

KHGJHV ZKLFK RIIVHW WUDQVODWLRQ DGMXVWPHQWYV RQ WKH QHW DVVHWYV RI RXU IRUHLJQ LQYHVWPHQWYV
LQ ZKLFK ZH LQYHVW DQG DOVR GHULYDWLYH DQG QRQGHULYDWLYH ILQDQFLDO LQVWUXPHQWY DV GLVFEXVV
GHQRPLQDWHG LQ D FXUUHQF\ RWKHU WKDQ WKH 8 6 GROODU

JRU WKH WKUHH PRQWKY HQGHG ODUFK PLOOLRQ RU RI RXU WRWDO FRQVROLGDWHG UHYHQXH
FRQWUDFWV WKDW ZH GR QRW GHVLJQDWH VXFK DV IRUZDUGYV WR UHGXFH WKH LPSDFW IURP IOXFWXDWLR
LOQWHUQDWLRQDO VXEVLGLDULHV $W ODUFK ZH KDG IRUHLJQ FXUUHQF\ FRQWUDFWY GHQRPLQDWHG .
DQ DJJUHIJDWH QRWLRQDO DPRXQW RI ELOOLRQ $V ZH GR QRW GHVLJQDWH WKHVH IRUHLJQ FXUUHQF\ F
RITVHWY WKH ORZHU RU KLJKHU WUDQVODWLRQ RI HDUQLQJV IURP RXU LQYHVWPHQWYV GHQRPLQDWHG LQ F>
WKURXJK KLJKHU WUDQVODWHG 8 6 GROODU HDUQLQJV IURP WKHVH FXUUHQFLHV D ZHDNHQLQJ RI WKH 8 6
RQ VHWWOHPHQW RI WKHVH FRQWUDFWYV

, QWHWAE DM 5 VN

:H DUH DOVR H[SRVHG WR WKH LPSDFW RI LQWHUHVW UDWH FKDQJHV RQ IXWXUH HDUQLQJV DQG FDVK IORZ"
GHULYDWLYH LQVWUXPHQWY WR IL[ WKH LQWHUHVW UDWH RQ RXU YDULDEOH UDWH GHEW $W ODUFK
LQVWUXPHQWY ZDV DIIHFWHG E\ FKDQJHV LQ PDUNHW LQWHUHVW UDWHV $W ODUFK ELOOLRQ RI T
UHSD\PHQW RI GHEW DQG VFKHGXOHG SULQFLSDO SD\PHQWY DW O0DUFK GROODUV LQ PLOOLRQV

7KHUHDIWHU 7RWDO )DLU 9DO

JL[HG UDWH GHEW
‘HLJKWHG DYHUDJH LQWHUHVW UDWH

9DULDEOH UDWH GHEW
&UHGLW IDFLOLWLHV
7HUP ORDQV

7RWDO YDULDEOH UDWH GHEW

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWHV UHSUHVHQW WKH HIITHFWLYH LQWHUHVW UDWHV LQFOXGLQ
GHEW RXWVWDQGLQJ DQG LQFOXGH WKH LPSDFW RI GHVLJQDWHG LQWHUHVW UDWH FRQWUDFWYV ZKLF}

$W ODUFK WKH ZHLJKWHG DYHUDJH HIIHFWLYH LOQWHUHVW UDWH RQ RXU YDULDEOH UDWH GHEW ZDV
WKURXJKRXW WKH \HDU DQG RXU RWKHU YDULDEOH UDWH GHEW EDODQFHV DW ODUFK &KDQJHV LQ LC
WKH EDVLV RI RXU VHQVLWLYLW\ DQDO\VLV D LQFUHDVH LQ LQWHUHVW UDWHV RQ RXU DYHUDJH RXWVW|

PLOOLRQ IRU WKH TXDUWHU HQGHG ODUFK ZKLFK HTXDWHV WR D FKDQJH LQ LQWHUHVW UDWHYV RI
EDVLV SRLQW RQ RXU DYHUDJH WRWDO GHEW EDODQFHYV

,7(0 &R@®DYG 3URFHGXUHV
& RQARY DQG 3 IRFHGXWHY 3 IRRILY ,QF

B3URORJLV ,QF FDUULHG RXW DQ HYDOXDWLRQ XQGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRQ
HITHFWLYHQHVYVY RI WKH GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV GHILQHG LQ 5XOH D H XQGHU W
ODUFK %DVHG RQ WKLY HYDOXDWLRQ WKH &KLHI ([HFXWLYH 2IILFHU DQG WKH &KLHI )LQDQFLDO 2IILI
HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ XV LQ UHSRUWV WKDW ZH ILOH RU VXEPLW X(
SHULRGV VSHFLILHG LQ WKH 6(& UXOHV DQG IRUPV

&KDQIHV LQ , QMUODOE RQWRCRYHU) LODQFLDCE HSRUAQJ

'XULQJ WKH TXDUWHU HQGHG ODUFK ZH EHIJDQ LPSOHPHQWLQJ D QHZ ILQDQFLDO V\VWHP WR IXUWKH!
FRQWUROV 7KHUH KDYH EHHQ QR RWKHU FKDQJHV LQ 3URORJLV ,QF fV LQWHUQDO FRQWURO RYHU ILQDQF
WKH TXDUWHU HQGHG ODUFK WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PD
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&ROQWRY DQG 3 WIRFHGXWHV 3LIRRILY / 3

BURORJLYV /3 FDUULHG RXW DQ HYDOXDWLRQ XQGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRQ F
HITHFWLYHQHVY RI WKH GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV GHILQHG LQ 5XOH D H XQGHU wW

21ILFHU DQG WKH &KLHI )LQDQFLDO 2IILFHU KDYH FRQFOXGHG WKDW WKH GLVFORVXUH FRQWUROV DQG SUR
UHSRUWY WKDW ZH ILOH RU VXEPLW XQGHU WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQC

&KDQI HV 1Q , MLDDOS ROWRCRYHU) LODQFLDOE HSRUAQJ
'XULQJ WKH TXDUWHU HQGHG ODUFK ZH EHJDQ LPSOHPHQWLQJ D QHZ ILQDQFLDO V\VWHP WR IXUWKH!
7KHUH KDYH EHHQ QR RWKHU FKDQJHV LQ 3URORJLV / 3 fV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW
TXDUWHU HQGHG ODUFK WKDW KDYH PDWHULDOO\ DIlHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULI
3$57,, 27+(5 ,1)250%$7,21

,7(0 /HJDO 3URFHHGLQJV

BURORJLY DQG RXU XQFRQVROLGDWHG HQWLWLHYVY DUH SDUW\ WR D YDULHW\ RI OHJDO SURFHHGLQJV DULVL
FXUUHQWO\ D SDUW\ WKH XOWLPDWH GLVSRVLWLRQ RI DQ\ VXFK PDWWHUV ZLOO QRW UHVXOW LQ D PDWHU

,7(0 $ 5LVN )DFWRUV
$W ODUFK QR PDWHULDO FKDQJHV KDG RFFXUUHG LQ RXU ULVN IDFWRUV DV GLVFXVVHG LQ ,WHP $ 1

,7(0 8QUHJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHYVY DQG 8VH RI BURFHHGYV

'XULQJ WKH TXDUWHUO\ SHULRG HQGHG ODUFK ZH LVVXHG PLOOLRQ VKDUHV RI FRPPRQ VWRFN RI
/' 3 SXUVXDQW WR WKH WHUPV RI WKH OLPLWHG SDUWQHUVKLS DJUHHPHQW RI 3URORJLYVY /3 7KHVH LVVXD!
6HFXULWLHV $FW RI DV DPHQGHG DIIRUGHG E\ 6HFWLRQ D WKHUHRI

,7(0 'HIDXOWV 8SRQ 6HQLRU 6HFXULWLHYV
1RQH

,7(0 OLQH 6DIHW\ 'LVFORVXUHV

1RW $SSOLFDEOH

,7(0 2WKHU ,QIRUPDWLRQ

2Q0DUFK DQ LUUHYRFDEOH WUHRAAWRY H KRIKHBIPR BEOD@MR JK DIBGODWKH VHWWORU DQ @ GR'%MANHAEPH @W UDGNIIHVR MW R F
WKH VDOH RI XSVWRUHV RI 3URORJLV ,QF FRPPRQ VWRFN WKURXJK -XQH 7KH WUDGLQJ SODQ zZDV HQ
WR VDWLVI\ WKH DIILUPDWLYH GHIHQVH RI 5XOH E F XQGHU WKH ([FKDQJH $FW DQG WKH &RPSDQ\ V SRC
DUUDQJHPHQWY RU QRQ 5XOH E WUDGLQJ DUUDQJHPHQWY DV VXFK WHUPV DUH GH I HQNGHIUGVMERVHRRP L ER W
RXU GLUHFWRUV RU RIILFHUV DV GHILQHG LQ 5XOHH DXDUW®GBYU SMHKH. R[E KIM@WIHGSEFOW FXXULQJ WK

,7(0  ([KLELWYV

7KH H[KLELWV UHTXLUHG E\ WKLV LWHP DUH VHW IRUWK RQ WKH ([KLELW ,QGH[ DWWDFKHG KHUHWR
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A (; 72 (; +%76

&HUWDLQ RI WKH IROORZLQJ GRFXPHQWYV DUH ILOHG KHUHZLWK &HUWDLQ RWKHU RI WKH IROORZLQJ GRFXF

36 (&

.16,

6&+,

DQG SXUVXDQW WR 5XOH E DUH LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFROG $PHOGHG DQG 5HVWDWHG_*OREDO 6HQLRU &UHGLW $JUHHPHQW GDWHG DV RI 0DUFK
OHQGHUVY DQG DJHOWY DQG %DQN RI $PHULFD 1 $ DV *OREDO $GPLOLVWUDWLYH $JHQW LOFRL

. ILOHG RQ ODUEK

JLUVW $PHOGPHQW GDWHG DV RI ODUEK DPRQJ 3URQRJLY /3 YDULRXV OHOQGHUY DQG DJH
WKH $PHOGHG DQOG 5HVWDWHG *OREDO 6HQLRU &UHGILW $JUHHPHOW GDWHG DV RI 0D\ LOF
JRUP . ILOHG RQ ODUFK

.30* //3 $ZDUHQHVY /HWWHU RI 3URORJLV ,QF

.30* //3 $ZDUHQHVY /HWWHU RI 3URORJLV / 3

6XEVLIGLDU\ JXDUDOWRUY DOG LVVXHUV RI JXDUDQWHHG VHFXULWLHYV

&HUWLILFDWLRQ RI &KLHI ([HEXWLYH 2IILFHU RI 3URORJLV ,QF

&HUWLILFDWLRQ RI &KLHI )IQDQFLDO 2IILFHU RI 3URORJLV ,QF

&HUWLILFDWLRQ RI &KLHI ([HEXWLYH 2IILFHU IRU B3URORJLV [/ 3

&HUWLILFDWLRQ RI &KLHI )LQDQFLDO 2IILFHU IRU 3URORJLV [/ 3

&HUWLILFDWLROQ RI &KLHI ([HEXWLYH 21ILFHU DQG &KLHI )LODQFLDO 2I1ILFHU RI 3URORJLV ,QF S

&HUWLILFDWLROQ RI &KLHI ([HEXWLYH 21ILFHU DOG &KLHI )LODQFLDO 2I1ILFHU IRU 3URORJLV [/ 3 ¢

,QOLQH ;%5/ ,QVWDQFH 'RFXPHQW = WKH LQVWDQFH GRFXPHQW GRHV QRW DSSHDU LQ WKH ,QWH!
:%5/ 'REXPHQW

,QOLQH ;%5/ 7TD[RQRP\ ([ WHQVLRQ 6FKHPD :LWK (PEHGGHG /LQNEDVH 'REXPHQWYV
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOH IRUPDWWHG DV ,QOLQH ;%5/ DQG FRQWDLQHG LQ ([KLELW

JLOHG KHUHZLWK
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SXUVXWRWHHT XL UHPBIKAWWL RRQY G R W K(HF KD Q8 HW KUHH J L V WKIDDYGIXVE/D X VW GUL M S RVIRWY L J QRIQV K I HK EOW KXHQ G H U V IW IQHHIGH
GXO\ DXWKRUL]JHG

352/2*%,6 ,1&
%\_V_7LPRWK\' $UQGW
7LPRWK\ ' $UQGW
&KLHI )LQDQFLDO 2IILFHU
%\_V_7ULVKD /| %XUQV
7ULVKD / %XUQV
0DQDJLQJ 'LUHFWRU DQG &KLHI $FFRXQWLQ
352/2*%,6 /3
%\ 3URORJLV ,QF LWV JHQHUDO SDUWQHU
%\_V_7LPRWK\' $UQGW
7LPRWK\ ' $UQGW
&KLHI )LQDQFLDO 2IILFHU
%\_V_7ULVKD /| %XUQV
7ULVKD / %XUQV
0DQDJLQJ 'LUHFWRU DQG &KLHI $FFRXQWLQ

'DWH $SULO



( [ KIEW

$SULO

3URORJLV ,QF
6DQ JUDQFLVFR &DOLIRUQLD

5H5HJILV W 6D MRLPRI Q W RQRUB DQGHJILVW 6DWDMRLPR\Q W
DQG RQ )RUP 6

CLWIBKH V S\W RWHX E MUHHFIAL V \WAOVD DWU R IR FNVQ R Z (RK®IZHD U H QRHW KK MHKU HRIRXUH SR DWHS® LO U H O DVWRXEH Y LRHZQ W HILQ P Q
LQIRUPDWLRQ

SXUVXWURMWOH XQGWHKEHHF XU BWRHYV W K$H W X FIKH S R@QWRAR Q V L GSHDURMBU H J L V WAUVID WL FBRIHHGB\ERUHHKGU WEYD B ® G H S H Q 8 BHIOW
SXEOLF DFFRXQWLQJ ILUP RU D UHSRUW SUHSDUHG RU FHUWLILHG E\ DQ LQGHSHQGHQW UHJLVWHUHG SXE(

vV .30* //3

'"HQYHU &RORUDGR
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$SULO

BURORJLV [/ 3
6DQ )UDQFLVFR &DOLIRUQLD

5H 5HJLVWUDWLRQ 6WDWHPHQW 1R RQ )RUP 6 DQG 5HIJLVWUDWLRQ 6WDWHPHQW 1R RQ )F

T L WKH V S\W RMAVHX E MUHHEIAL V WAVD WAL R IR NVQ R Z GRK@ZHD U H QRHW K MHKU HRIRXUH S B DWSSG L O  UH O DVWRXEH Y LRHZQ W HIUQ B Q
LQIRUPDWLRQ

3XUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHV $FW RI WKH $FW VXFK UHSRUW LV QRW FRQVLGHUHG .
SXEOLF DFFRXQWLQJ ILUP RU D UHSRUW SUHSDUHG RU FHUWLILHG E\ DQ LQGHSHQGHQW UHJLVWHUHG SXE(

vV .30* //3

'"HQYHU &RORUDGR
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BURORJLV ,QF KDV IXO0O\ DQG XQFRQGLWLRQDOO\ JXDUDQWHHG WKH IROORZLQJ VHFXULWLHY LGHQWLILHG

6XEVLGLDU\ ,VVXHU *XDUDQWHHG 6HFXULWLHV
BURORJLV [/ 3 IRWHV GXH

IRWHV GXH
IRWHV GXH

BURORJLVY / 3 KDV IXO0O\ DQG XQFRQGLWLRQDOO\ JXDUDQWHHG WKH IROORZLQJ VHFXULWLHV LGHQWLILHG

6XEVLGLDU\ ,VVXHU *XDUDQWHHG 6HFXULWLHV
BURORJLV (XUR )LQDQFH //& IRWHV GXH

IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH
IRWHV GXH

3URORJLV <HQ )LQDQFH //& 1RWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1RWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1IRWHV GXH
1RWHV GXH
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, 'DQLHO 6 /HWWHU FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 RI B3URORJLV ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFO>
UHVXOWY RI RSHUDWLRQV DQG FDVK IORZV RI WKH UHJLVWUDQW DV RI DQG IRU WKH SHULRGV SUHVH

7KH UHJLVWUDQWYIYV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDL
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $i

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUI
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXE)\
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO F

UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVV RI WKH UHJLVWUDQWYfV GLVFORVXUH FRQWUROV DQG SURFHGXU
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHS
G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWTV LQWHUQDO FRQWURO RYHU ILQCL

UHJLVWUDQWTV IRXUWK ILVFDO TXDUWHU LQ WKH FDVH RI DQ DQQXDO UHSRUW WKDW KDV PDWHL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQWYTV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW
DQG WKH DXGLW FRPPLWWHH RI UHJLVWUDQWY{V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPLQJ WKH

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI
DIITHFW WKH UHJLVWUDQWYV DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR\HHV ZK
UHSRUWLQJ

'DWHG $SULO V 'DQLHO 6 /HWWHU
1DPH 'DQLHO 6 /HWWHU
7TLWOH&KLHI ([HEXWLYH 2IILFHU
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, TLPRWK\ ' $UQGW FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 RI B3URORJLV ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFO>
UHVXOWY RI RSHUDWLRQV DQG FDVK IORZV RI WKH UHJLVWUDQW DV RI DQG IRU WKH SHULRGV SUHVH

7KH UHJLVWUDQWYIYV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDL
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $i

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUI
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXE)\
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO F
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVV RI WKH UHJLVWUDQWYfV GLVFORVXUH FRQWUROV DQG SURFHGXU
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHS
G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWTV LQWHUQDO FRQWURO RYHU ILQCL

UHJLVWUDQWTV IRXUWK ILVFDO TXDUWHU LQ WKH FDVH RI DQ DQQXDO UHSRUW WKDW KDV PDWHL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQWYTV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW
DQG WKH DXGLW FRPPLWWHH RI UHJLVWUDQWY{V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPLQJ WKH

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI
DIITHFW WKH UHJLVWUDQWYV DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR\HHV ZK
UHSRUWLQJ

'DWHG $SULO V. _7LPRWK\' $UQGW
1DPH 7LPRWK\ ' $UQGW
7TLWOHKKLHI )LQDQFLDO 2IILFHU
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, 'DQLHO 6 /HWWHU FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 RI B3URORJLV [/ 3

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFO>
UHVXOWY RI RSHUDWLRQV DQG FDVK IORZV RI WKH UHJLVWUDQW DV RI DQG IRU WKH SHULRGV SUHVH

7KH UHJLVWUDQWYIYV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDL
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $i

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUI
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXE)\
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO F

UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUH
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